


Financial markets development

Equity market Debt market (Annual yield of 10-year Gvt Bonds)
125 |
MSCI All Cap World 124 0.9 SEK (Sweden)
120 0.77%
0.7
115
0.5
110
109 0.43%
0.3
105
o P I—
95 Q1 Q2 Q3 Q4 01 Q1 Q2 Q3 Q4
2017 2017

Equity market data series are indexed assuming that 2017-01-02 = 100.



Growing franchise drives enhanced profitability

FY 2017

Profit & Loss (SEK m)

Total Operating income
Total Operating expenses
Profit before credit losses
Net credit losses etc.
Operating profit before IAC
IAC

Operating profit

Credit loss level Costfincome ratio

* Based on operating profit before items affecting comparability

45,609
-21,936
23,672
-970
22,702
-1,896
20,806

CET 1 ratio

FY 2016 %
43,251 5
-21,812 1
21,439 10

-1,143  -15
20,296 ( 12
-5,429
14,867 40
ROE*



Increased activity in the fourth quarter

Profit & Loss, (SEK m) Q42017 Q32017 % Q42016 %
Total Operating income 11,858 11,141 ¢ 11,618 2
Total Operating expenses -5,605 5,425 3 -5,709 -2
Profit before credit losses 6,253 5719 9 5909 ¢
Net credit losses etc. -142 -338 -58 -351 -60
Operating profit before IAC 6,112 5,380 14 5,558 (10
Items affecting comparability -1,896

Operating profit 4,216 5,380 -22 5,658 -24

Credit loss level Cost/income ratio CET 1 ratio ROE*

19.4.% 13 5%

* Based on operating profit before items affecting comparability



Net interest income - higher lending volumes
and improved funding costs

Net interest income in SEK bn Net interest income type
2017 vs. 2016 Q4 2015 -Q4 2017
Lending 52
+6% 44
19.9
18.7
Q4-15 Q4-16 Q4-17
Deposits
0.4
0.2
0.0
Q4-15 Q4-16 Q4-17
Funding & other
L
0.1 -0.3

2016 2017 Q4-15 Q4-16 Q4-17



Net fee and commission income — higher customer
activity

Net fee and commissions in SEK bn Gross fee and commissions by income type
2017 vs. 2016 Q4 2015 -Q4 2017

Advisory, secondary markets and derivatives

+ 7% 17.7 0.7 1.1 0.9

Q4-15 Q4-16 Q4-17

16.6

Custody and mutual funds
2.0 2.0 2.2

Q4-15 Q4-16 Q4-17

Pay;néents, cards, lending, deposits & guarangees
. 6

Q4-15 Q4-16

Life insurance fees
0.4

2016 2017 Q4-15 Q4-16



Net financial income — stable in low volatility
market

Net financial income in SEK bn Net financial income development
2017 vs. 2016 Q4 2015-Q4 2017
Customer driven XVA
71 =894 49 01 0.2 0.3 01
15 15 1.9 2.0 1.8 2 15 14 1.6
-0.2 -0.2 -0.1 -0.1 -0.1

Q4-15 Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17 Q4-17
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Operating leverage

Average quarterly income* (SEK bn) Average quarterly expenses* (SEK bn)
109 112 108 114

o) 04 08 10.4
u I I “_Il : : : : : : : :

Avg 2010Avg 2011 Avg2012Avg 2013Avg 2014 Avg 2015Avg 2016 Avg 2017

Avg 2010Avg 2011 Avg 2012 Avg 2013 Avg 2014 Avg 2015Avg 2016 Avg 2017

Average quarterly profit before credit losses* (SEK bn)

7 59
1 48 55 S 5.4
5 5 . . l . l

Avg 2010 Avg2011 Avg2012 Avg2013 Avg2014 Avg2015 Avg2016 Avg2017

* Excluding items affecting comparability 8



Cost cap remains at SEK 22bn for 2018

Inflation
Growth agenda

Continuous competence shift
IT development & digitisation agenda
Regulation
Operating efficiencies

Gradual amortisation relief
Strategic initiatives



Large Corporates & Financial Institutions Corporate & Private Customers
Operating profit & key figures* Operating profit & key figures

SEK bn SEK bn

mFY2016  ®wFY 2017/ RoBE mFY 2016  mFY2017 RoBE
10.1% (11.7) 15.0% (15.2)

Business Equity
SEK bn
65.8 (62.4)

Business Equity
SEK bn
40.6 (37.3)

* Higher customer activity, especially in the
primary markets for bonds, equity and M&A

* Low volatility decreased markets related
income and activity

* Modest lending growth with a positive net
inflow of corporate customers

* Inflow of private customers combined with
pick up in household lending growth continued

* Excluding items affecting comparability in 2016 10



Baltic Banking
Operating profit & key figures*

SEK bn

mFY 2016 mFY 2017 RoBE
24.4% (20.1)

Business Equity
SEK bn
/7.8 (7.6)

 Continued improvement in business sentiment
in all segments and loan growth in all countries

* Digital solutions enhancing customer
experience increasingly utilised

* Excluding items affecting comparability in 2016

Life & Investment Management
Operating profit & key figures

SEK bn

mFY 2016 mFY 2017 RoBE
27.8% (23.5)

Business Equity
SEK bn
11.0 (11.6)

» Total AuM increased by 81bnto SEK 1,830bn

* Divestment of SEB Pension in Denmark
announced 14 December, 2017

11



Balanced growth across sectors SEB

Credit portfolio by sector (SEK bn)
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Speed and quality of IT deliverables

Traditionally 2018-2020

Waterfall-based Value delivery-based 13



The transformation journey continues

Private offering strengthened by Robo-advisor

Internetbanken

Sa har mar din ekonomi

Inloggad: Anna Johansson | English | & Logga ut

SEB | Start Betala&overfora Konton&kort Lan Fonder & vardepapper Pension & forsakringar  Bors&finans  Mitt SEB

1. Inkomst
32500kr

Ditt buffertsparande pa konto 16522 kr | 2 Boende

| bostadsratt som jag éger

3. Barn

Bor ses éver Mer om buffertsparande pa konto och hur vi har réknat 1(2005)

4. Tillgangar

Din skuldsattning 1581 850kr SEB673 613 kr

Ovriga O kr
5. Skulder

Bra Mer om skuldséttning och hur vi har réknat SEB 1981 850kr

Vara rad till dig - i prioritetsordning

1. Oka ditt buffertsparande p& konto
2. Oka ditt lAngsiktiga sparande

Ovriga O kr

‘ Uppdatera uppgifterna
Seradet Senastuppdaterad 2018-01-26.

Sténg

Som komplement till en kontobuffert ar det en god idé att dven spara pa andra satt som gor att dina pengar kan vaxa éver
tid. Ett manadssparande dr ett bra satt att starka din ekonomiska trygghet och ge méjlighet att uppna dina mal och drémmar,

Fa ett sparrad

3. Minska din belaning

Dina sparade rad

Sparmal: Semester Skapat 2018-01-26

Radgivningsrapporter for dina aktuella och arkiverade rad hittar du under Mina dokument och avtal.

Convenient to Easy to understand
complete injust a diagnosis of
few minutes personal finances

L3

Se radet

Se radet

Tailored advise
on both assets
and liabilities

Dow Jones _ ﬂ! hi |
Sustainability Indices tm‘. S i

In Collaboration with RobecoSAM « L L / gy
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Strong asset quality and balance sheet

(SEK bn)

Non-performing loans
NPL coverage ratio
Net credit loss level

Customer deposits

Funding
and
liquidity

Liquidity coverage ratio
CET 1 ratio (Basel 3)

Total capital ratio (Basel 3)

E
=
Q
@©
o

Leverage ratio (Basel 3)

2009
28.6bn

65%

0.92%

/50bn

N.A.

11.7%

14.7%

Basel 2.5

" Bosel 2.5

2016
7.6bn

63%

0.07%

962bn

168%

18.8%

24.8%

5.1%

1 005bn

145%

19.4%

24.2%

15



Highlights 2017

* |Interest rates and market volatility
remain low

* Signs of pick up in corporate activity
towards end of the year

» Strong capital position and robust
asset quality



The journe

...deliver world-class
service
to our customers
continues
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