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Most optimistic in ages 5SYIYR g2yQi 6S | L Cayiites strucoure
Openi d, but the next 6 to resources will be and risk
pening up was good, access
months will be great CFOsare telling us / C h ade never been less concerned
that they K I @ Sglefas optimisticabout about demand for their products, both Financing
their financial prospectssince 2011 The domestically and internationally
increasein optimismis broad-basedacross Diametricallyopposedto this, we see that
sectors,with retail a slight exception We they have never been more concerned
ascribethis to retail being very optimistic about accessto raw materialsand lack of
z hedast12 hgastheywegth@ r e competentlabor Theyare seeminglywilling
a CA NR y 3 2 y fvwifnersmqjlgzk ov& on%m?Now to pay for this as nobody (0 respondents)
the othersarefiring up. are concernedaboutwagecosts

Hot topics

About
the survey

Andthey will mark up pricesmaterially  Investandgrow ¢ more than ever

Sincewe startedthe surveyin 2011, we are  Notonly will they grow organicallyat record
seeing by far, the largestassumedncrease pacein core markets,but growth in Wb S &
in prices Someof it stemfrom highercosts, a I NJ &hdW®S NP R drédi al-ime
but a majority aim for higher marginsas high In order to facilitate this, A (i dDI§
well. Thisindicatesthat they believethey natural to have a very high willingnessto
have pricing power in what/ C hs@gasa increaseproductioncapacity Of course this
benignmacroenvironment will needto befunded ¢ K I vihgXie main

useof cashflow isfor investments
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Rawmaterialcostareworryingthe CFOsiscommoditypricesgoestroughthe roof Capital structure
In recentmonthswe haveseencommoditypriceslike oil, copperand aluminumamongothersrallyingasthe world reopensfor business and risk
Higherinput pricesfor companiesouldmeanhigherpricesfor consumersandthis commodityprice shockis hitting the marketthe same
time as electricity pricesare soaringwith the Nord Pool spot price beingup 165% year to date, makingit more expensivefor both .
companiesand consumergo useelectricity Financing
Movingtowardsnet zero

Over70% of the CFOghat are running businessesn polluting industriesare sayingthat they havea plan for reduction of their carbon
emissionsThisisin line with over 70% communicatinghe samegoalregardlesf polluting or non-pollutingindustry With expectations
of increasedcarbontax goingforward we were expectinga higherfocuson cutting emissiongrom pollutingindustries Whenit comesto
carbonreductiongoalsthe majority of the CFOsare ambitiousand planto achievetheir carbonreductiongoalsby 2030, but we where
not expectingashighas1/3 of the CFO%0 not havea target/time framefor their carbonemissiorreduction

Hot topics

b
TheCFOsreexpectinga higherdegreeof onshoringof their supplychaingoingforward aeogttxrvey

Thepandemichasshowedusthe importanceof beingreadyfor potentialunexpecteduture disruptionsin the supplychain Theanswers
from the CFOsare telling us that many of them are foreseeinga higher degreeof onshoringof their supplychainto strengthentheir
organizationatesiliencegoingforward. Anotherpositivesideof onshoringsthe lower carbonfootprint asthe goodshaveto travelless

Overallthe supplyof desirabldinancingcontinuesto be strongasbondfinancings almostasattractiveasbankfinancing

The CFOseemvery comfortablewith their O 2 Y LJI- fifahdaéipositionswhich backsthe positivesentimentfound in other parts of the
survey For both bond and equity financingthe attractivenesss higher than the availability The strong perceivedsupplyof desirable
financingwill be supportiveof the O 2 Y LJI- 3fl fine &igh strongexpectationsof capitalexpendituregoingforward.
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A \fshaped recovery emerges as the CFOs are reaching levels last seen pre the 2014 ¢
price crisis

TheCFQndexshoweda strongcomebackn the lastquartersafter The Norwegian CFO Index
a historiclow duringthe outbreakof the Covid19 pandemicn Q1-
20. This quarter, the trend continuesas the CFOindex reaches

levelspreviouslyseenprior to the 2014oil pricecrisis .

Likelast survey,the CFOseport another all-time high expectation

for CAPEXspending, fueled by highly available financing and 65 1
expectationf increasedevenuesand operatingmargins

The gradualreopeningof Westerneconomieshas been beneficial 0

for the commoditydriven Norwegianeconomy,asthe Brentspot | oy QR T T T T T
price approachedthe USD 80 per barrel mark in September 55

However,the increasingcost of raw materialshasbecomea worry

for the CFOsand we observea jump in the expectedinflation rate =

to 2.65% for the next six months The CFOsare divided in the
debatewhetherthe observednflationis transitoryor permanent

k/\/Q \/Q A,.\/Q ,\/’\/ ,\/'\/ ’\ * '\/ ’\/ \\ ”; ’b ,\? V \\ <’) C% Q/,\(O ‘o W /\ N NG \?) O) @ D /\:\ r\//\’
W© &R 9 & %o I %O ® %o ®z~ %o KRNI & ®”0 %o VQ L)Qf? @@ & @7) %@’? @2\ (j@Q

Norwegian CFO index ----- Average

Note: The average is calculated from 2@2020. The Q20 results is excluded from
the calculation due to significant Coxlil impact during survey period.
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Continued strong sentiment amongst the CFOs

Strongoptimismamongstthe CFOsas the pandemicis comingto Compared to six months ago, how do you feel abou
anend the financial prospects for your company?

A net 50% of the CFOsare more optimistic about the financial

prospectsfor their companythan sixmonthsaga Societyhasbeen

throughan exceptionakituationthe lastyearanda half andis now

approachinga normal state through the 3 2 @S NJ/ Yu&cysafdd &

vaccinationscheme Subsequentlythe economyis benefitingfrom

& 2 OA Seoovefyafter Covidl9, and the OSEBXindex has 24
continued to increasein 2021, experiencingall time high value -—----=------77=¢ Average 20162021: 23%
within the third quartet

50

Additionally, increasing commaodity prices is strengthening the
financial position of the largely commodity driven Norwegian
economy

-63

Note: The net share is defined as the percentage point difference between positive and

yS3alI GAGS NBaLRyRSyi(ia GKNRdzAK2dzi GKS NBL2 NI

The average is calculated from-Qa. to Q121..
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Positive sentiment across all industries, however, retail have decreased the mqass Economic
plausibly due to a shift in spending towards services post the pandemic

e prospects

Strategic
opportunities

Capital structure

All industries are more positive about their financial prospects Compared to six months ago, how do you feel abou and risk

comparedto sixmonthsago,with RealEstatehavingthe strongest the financial prospects for your company?
increasdn relativeexpectation ] '

- R ! Financing
The historic low policy rate during the pandemichasboostedthe
RealEstatemarket Despitean increasein the policyrate of 0.25% 28 -

in September.interest rates are at a historic low, explainingthe - & -
strong sentiment CFOsin Transport and logistics have been "l Q= :

consistently positive in 2021 which can be seen in relation to

societycomingbackto normal

(L)
]
"
L
.
I
[}

5 Hot topics

TheEnergy/utilitiessectorhasmoderatedits view comparedto Ssix
months ago, even though the electricity pricesare at an all time About
highand expectedto stayat a permanentlyhighlevel Similarlyfor . -3 38 8 the survey
FinancialServicesthe positive outlook can be explainedby the

expectedincreasein interest rates following the reopeningof the 50

economy 00

Contrarily, the Retail industry sees a less prominent time as Q1-20 Q320  HQI21 Q321
consumersare shifting their spending from goods to services
followingthe reopeningof society

Note: Industry breakdown is based on the number of respondents the last four surveys.
Please notethatforGd n = G KS ydzYoSNJ 2F NBaLRyRSyida oAl
misrepresentative for the industry itself.




Strong sentiment as society enters a state of normalcy

Net optimismcontinueto increasecomparedto sixmonthsaga

financialprospectdor the nextsixmonths,comparedto 40%in the
lastsurvey Thisis the secondhighestlevelrecordedin thisa dzNJ
history At the time of writing, the Brent spot price is up
approximately 57% fueling the strong comebackin a post
pandemicNorwegianeconomy

Rapiddevelopmentin vaccinationover the summergave promise
of a return to normalcy,and few days after the closingof this
surveythe Norwegiangovernmentlifted all nationalmeasuresThe
reopeningof other developedeconomiesas well will be beneficia
for foreign demand of Norwegian produced goods anc
commoditiesaddingto the positivesentiment

Note also that the current low interest rate regime and higfr
availabilityof fundingin the capitalmarketsmakesit easyto raise
fundsfor profitableinvestmentopportunities

How do you feel about the financial prospects for
A net shareof 61% of CEOsare optimistic about their O 2 Y LJI Q/g% gompany for the next six months?

i
[ 5]

Note: The net share is defined as the percentage point difference between positive and
yS3atGABS NBaLRYyRSyl(a

Average 20162021: 24%

The average is calculated from-Qa. to Q121..
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Exceptionally strong sentiment across all industries, except Retail which have
moderated its response Iin the last two surveys

Allindustriesare optimisticabout the comingsixmonths,although
Retailis more moderatein its outlook

CFOsn Energy/utilitiesexpectthe high electricity price to remain
asit continuesto be the most positiveindustry Financialkervices
/ C h @osktivity can be connectedto the potential increasein
interestratesgoingforward.

The Oil production and oil servicesare significantlymore positive
compared to six months aga The Brent spot price is up
approximately57% for the year combinedwith strong gasprices,
explaininghe positivesentiment

We observe continuous positivity within Real Estate as the low
interest rates have servedthe market well during the pandemic
howeveruncertaintyis presentas the central bank has started to

increasethe interest rate post Covid19. Further, the declining %

positivity amongst the CFOsin Retail could be explained by
consumersshifting their spendingtowards servicesas the social
distancingmeasuresare comingto anend.

Lastly,the Transportand logisticsA Yy R dz@pasiNiy@&taggering
with a net 80% of the CFOsThereasoningoehindthe positivitycan
be linkedto societyopeningandremovalof restrictions

How do you feel about the financial prospects for
your company for the next six months?

Q1-20 Q320 W Q121 Q321

Note: Industry breakdown is based on the number of respondents the last four surveys.
Please notethatforQa n > G KS ydzYoSNJ 2F NBalLRyRSyia
misrepresentative for the industry itself.
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The CFOs are expecting price trends to be twice-freabaverage for the coming g
months

Strategic
opportunities

Capital structure

The cost of goodsand servicesare rising at the fastestrate since What is your view of the general price trend for your and risk
the great recessionand inflation has been on everyone'slips this A2 Y LI y 8 03 LINEP RAzOG 3k 8 SN A (
year The big question has beern is the inflation rate we are

experiencinghow transitoryor permanent? months? Financing

A net share of 74% of the CFOsare expectingincreasingprice .
trends for the coming six months That is twice the five-year
averageof 36% Thisis the highestnet sharewe haveeverreported
in the CFGsurvey Thesecondhighestnet sharewasin Q1-19 with

51% Hot topics
Only5% of CFO%elievein a declinein the generalpricetrend for =77 777777777 Zaorage 201€2021: 36%

their O 2 Y LI pféd@xis/servicesfor the coming six months About
Nevertheless15% of the CFOsthink the general price trend is 18 the survey

goingto be flat goingforward.

Note: The net share is defined as the percentage point difference between positive and
YyS3aLGADBS NBaAaLRYRSYy(la GKNRdAZAK2dzi GKS NBLR NI
The average is calculated from-Qa. to Q121..
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Inflation expectations are rising again among the CFOs

Economic
prospects

Strategic
opportunities

TheCFOsre expectinganinflation rate of 2.65%in Norwayfor the What do you think will be the inflation rate in Capital structure
comingsixmonths,thisis 40 bp higherthan sixmonthsagoand 65 Norwav over the next 12 months?
bp higherthan NorgesBanksstated inflation target of 2% annual y '
growth in consumerprices Financing
Inflation hasfor the lastyearbeenovershadowedy the pandemic, 2 650/
reopeningeffects and developmentsin unemployment The latest -— " 0
months we have also seen electricity prices at high levels (average)
supportingthe alreadyhighinflation rate.

. . . Hot topics
In the Eurozonethe NorwegianCFOsexpectan inflation rate of _ _ _ _ _
2.2% whichis 61 bp higherthanin the previoussurvey What do you think will be the inflation rate in the

Eurcarea over the next 12 months? About

the survey

o 2.20%

(average)
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The positive trend of revenue and operating margins is expected to continue i Economic
responses establishing themselves atpaademic levels

e prospects

Strategic
opportunities

Capital structure

CFOsare generallyconfident that revenueand operatingmargins In your view, how are revenues and operating and risk
}/;l\l/lelncreaseover the next six months comparedto the current margins for your company Iikely to Change over the
next six months?

Financing
After a strong sentimentin 2018 decliningtrend of revenuesand

operating margins expectations followed in 2019 This trend

repeatedthe followingyearwhenthe Covid19 crisishit Norwayin = 64 s
Q1-20. ByQ3-20, the sentimentgot stronger,breakingthe negative . o

trend since Q3-18. The following survey in Q1-21 shows even
greater sentiment, as the 3 2 @ S NJ/ Ya&cifdtiehachemewas
initiated, and a reopenedeconomywasin the horizon Thistime,

the sentimentis largelyin line with the previoussurveyasthe CFOs
are positivethat the revenueswill increaseaswe are movingaway
from the pandemic The same picture is expectedon operating
margins,with a small reduction of 3 percentagepoints from the

previoussurvey

Hot topics

About
the survey

It is worth noting that the phrasingof the question relates to

changesfrom the current level Many industries are affected

negativelyby the Covid19 related restrictions, which makesthe

Startlng pomt of the (_:omparlsonlovv. It comesasno Surpnsethat Note: The columns show the net percentage of CFOs expecting their company to
many CFOs expect improvements from the current levels as increase revenues over the next six months. The grey line illustrates the net percentage
vaccinatiortakesplaceandthe economyis reopening of CFOs expecting operating margin to increase over the next six months.

14



Energyl/utilities continue to be most positive about the development of revenue g Economic
operating margins, followed by Transport and logistics

e prospects

Strategic
opportunities

Capital structure

Yet again, a net share of 100% of the CFOsin Energy/utilities In your view, how are revenues and operating and risk

expects increases in revenue Unsurprisingly, following the margins for your company likely to change over the
continuedstrong marketpricesin the Norwegianpower marketin .
next six months?

2021

Financing

Financiakerviceanoderatesits responseon revenuescomparedto
sixmonths ago, althoughexpectingoperatingmarginsto increase, q als
plausiblydue to expectedincreasein interest rates Net 90% of 1
CFOsn manufacturingare expectingincreasingrevenuesfor the
coming six months, plausibly explained by the possibility of
charginghigherpriceson manufacturedyoods

Hot topics

Still optimismand expectationsf increasein operatingmarginsin

Oil productionand oil servicesdue to surgein the Brentspot price,
approachinghe USDBO per barrelmarkin SeptemberAdditionally, .
the vaccinatioded optimismis drivingfuel demandbenefitingthe =
industry

About
the survey

CFOsn Retailbelievesthat there will be no changein revenueshe Q1-20 Q320 HQL21 Q321 e—e Operating margins
nextsixmonths,however,they are expectinga significantreduction

in operatlngmarglns
Note: The columns show six month forward looking expected development in revenues
for Q1-20, Q320, Q121 and Q1. The grey line shows the corresponding expectations
regarding operating margin per industry.
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The CFOs are divided in their opinion of the OSEBX development going forwa s Economic

e prospects

Strategic
opportunities

Capital structure

Each of the three answer options almost received the same What is your expectation for the OBlars and risk

responserate with 37% expectingthe OSEBXo go higher, 36%  ganchmark Index (OSEBX) development in the next si
expectingt golower and27%expectingt to be unchanged months?

Financin
In March 2020, the OSEBXell over 30% and sincethen the market °
hasrecoveredwell by risingover 80% Thenet shareexpectingan

increasein the benchmarkindex is down from 21% to 10% o
signalinghat a smallershareof the CFOsre expectinganincrease -
in the indexgoingforward. We observethat overtime the CFOsare 27
not the bestin predictingthe developmentof the OSEBKidex ' v Hot topics

10

It iseasyto geta fear of heightswhenthe markethasrisenthis fast ' 3 ¢
and at the same time there are strong expectationsof higher
interest rates going forward. Historicallywe have seen a more o
volatilestockmarketin timesof highinflation. Consumergetlower
purchasingpower which canleadto lower revenuesand profits for
companiesWe havealsoseena switchfrom growth stocksto value
stocks Dividendstocksalsotendsto take a hit from higherinflation
ascompany'ften struggleto risedividendsasfastasthe inflation
rate.

i

About
the survey

e ]

-15

-38

Net share expecting increase @ OSEBX following 6 months

Note: The figures show the net share of the CFOs expecting an increase in the
benchmark index at Oslo Stock Exchange (OSEBX) versus the actual development of the
index in the six months following the survey publication. Note also that the two

measures does not have the same axis.
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CAPEX expectations are at all time high following strong market sentiment ang

reliable access to funding

Followingthe positive sentimentfrom Q1-2021, the CFOsare still
on a positivetrend in terms of CAPEXpendthe next sixmonths
Currently,a net 43%of CFO%elievethat the spendingwill increase
going forward, resultingin an all time high and a 21 percentage
pointsincreaserelativethe to the last5-yearaverage

Supported by beneficial financing terms and expectations of
increasingevenuesandoperatingmarginsijt isjustifiableto expect
an ongoing strong CAPEXspending the next six months
Additionallythe strong sentimentaroundrevenuescan potentially
require increased need for capacity, which in turn requires
investments

Megatrendssuchasdigitalizationand the greenshift might change
companiesoperationsand businesanodels,potentiallyincreasing
the needfor CAPEXpendingurther.

In your view, how are capital expenditures (CAPEX)

for your company likely to change over the next six

months?

Average 20162021: 22%

-15

Note: The net share is defined as the percentage point difference between positive and
YyS3aLGADBS NBaAaLRYRSYy(la GKNRdAZAK2dzi GKS NBLR NI
The average is calculated from-Qa. to Q121..
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Improving labor market across all industries, except Retall

Likelastsurvey,all industries,apartfrom Retail expectthe number
of employeesto increasethe next six months The expected
decreaseof employeesin Retail could potentially be driven by
continuedpressurefrom ecommerce

We observe positive expectations for change in FTEswithin
Transportationand logistics,plausiblyrelating to the reduction of
restrictionon travellingabroad

Oil production and oil service CFOswere highly positive about
employmentin the last surveybut have moderatedtheir response
substantiallythis survey Despitea strong improvementin oil and

gasprices,the companiesn the industryseemsto be comfortable *

with the currentworkforce

Energy/utilitiesand Financiakervicesare largelyat the samelevel
as last survey, while Manufacturinghas moderated its response
somewhat

In your view, how is the number of employees for
your company likely to change over the next six
months?

1
1

Q120 Q320 W Q121 Q321

Note: The figure shows the net share of the CFOs in each respective sector expecting to
increase employees over the coming six months.
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Continued focus on organic growth and core competencies, while increasing
production capacity has had a substantial change of priority compared to last s

Economic
prospects

Strategic
opportunities

Capital structure

Which of the following strategies are likely to be a priority for your company over the next six months? and risk

eduction __: Grow ‘_ :_.::."-; I_- _: ncrease cash fig -'j:_ uCtion _ E e:.é: Expa ‘_E-:- e :-_:=_= . Q1-21 Q3'21 Financing

Q1-20 Q320

Hot topics

71
54
5& 55
. = 2 o m e
== 37 35 36
31 oa N 31 3 B
28 27 |’ = 24 24
21 g g
18 18 1 15 1% 4 ) _
1 12 g Note: The figure shows strategies the Ab
5 5 ] ) ) CFOs think will be prioritized over the th out

- l T 4 . % | coming six months. e survey
. - Note: Multiple answers allowed.

Followingthe previoussurveys,the CFOstend to prioritize organic growth and focus on core competenciesthne most, although the
developmentof the latter is more moderatethis time around The most drastic changein priority level can be found within increasein
production capacityand expansioninto new markets,which correlateto the expectedincreasein CAPEXpendingthe next six months
Althoughthe CFOseport that organicgrowth is a prioritized strategygoingforward, the surveydisplayexpansiorthrough acquisitionasa
relevanttacticfor the comingtwo quarters

20



Increasing focus on investments going forward

SinceQ1-20, the surveydemonstratesa positive trend on other
investmentsyesultingin beingthe primaryfocusfor operatingcash
flow expenditure Thetargeted investmentscoincidewell with the
increasingCAPEXpendingaspreviouslymentioned

Beneficiaffinancingterms havedecreasedhe / C hféc@kson debt
reductionthe pastthree surveyshowever,in Q3-21 we observea
complete reversal that exceeds the Q1-20 level, potentially
stemmingfrom the expectedincreasan interestrates

At the start of the pandemic,CFOsreported a strong focus on
increasingcompany cash balancein order to endure the crisis
Howeversincethe vaccinatiornprogramstartedin Q1-21, the focus
hasdroppedandremainat the samelevelasthe former survey

Acquisitionsare not highly prioritized in terms of operating casr
flow expenditure,whichis in line with the previoussurveyresults
Thereductionin focuson shareholdedividendscoincideswith the
CFOspottingprofitableinvestmentopportunities

What is the main priority for operating cash flow
expenditure for your company over the next six
months?

gl
- 24
20
18 18
18 18
17
16 i 16
15
14 14
11 11
9

Q1-20 Q320 W Q121 Q321

Note: The figure depicts the strategy most likely to be executed using operating cash
flow expenditure for the four most recent periods.
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Continued strong M&A outlook next six months

The Covid19 crisiscausedthe M&A sentimentto drop to an all
time low levelin Q1-20. Howeverthe sentimenthasnot only been
restored,but the resultsreflect expectationsof as high transaction
volumeentering 2022 asthere wasin the beginningof 2021 The
CFOsspot M&A as an opportunity to increasecapacityor enter
new markets Howeverasthey do not prioritize spendingoperating
cashflow on acquisitionswe assumethat the CFOdind external
financinghighlyavailable

Thesentimenton M&A activityin Q3-21 is approximateljthe same
as it was six months ago, while the expectedprice comparedto
earningxon OSEAXavedecreasedn the mostrecentquarters The
CFOsstill spot opportunities in the market combined with still
favorablefinancingterms, as the interest rates are still relatively
low, with a policyrate of only 0.25%

How do you expect the M&A activity in your industr

to develop over the next six months?

161

136

@ OSEAX P/E multiples (k&P

Note: The figure depicts the strategy most likely to be executed using operating cash
flow expenditure for the four most recent periods. Note that the two measured do not
have the same axis.
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