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Effects of ‘new normal’ becoming evident 
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Equity investors don’t seem to trust that current earnings are sustainable
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Funding (CDS sprd, bps) 2016

Handelsbanken 54
Danske Bank 55
SEB 58
KBC 58
Swedbank 60
UBS 60
JP Morgan 62
ABN Amro 63
ING 64
Nordea 65
DNB 66
Société Générale 79
BNP Paribas 81
Morgan Stanley 81
UniCredit 162
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Comparing SEB in 2016 vs today

SEB ratings 2016

Note: CDS spreads as per 5 Jan 2017.
Source: Bloomberg.

2016

Liquid assets SEK 290bn

As share of assets 15%

Loan-to-deposits (LDR) 151%

Non-performing loans SEK 7.6bn

Reserves SEK 4.8bn

Coverage ratio 63%

Capital

Liquidity and funding

Asset quality

CET1 capital SEK 114bn

Annual capital generation 250bps

Capital buffer 190bps

Total buffer 440bps

in bn SEK 26.8bn
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2016 2023 Q2

Liquid assets SEK 1,132bn (+290%)

As share of assets 28% (+87%)

Loan-to-deposits (LDR) 108% (-28%)

Non-performing loans SEK 6.3bn (-17%)

Reserves SEK 7.9bn (+65%)

Coverage ratio 126% (+100%)

Capital

Liquidity and funding

Asset quality

CET1 capital SEK 171bn (+50%)

Annual capital generation 430bps (+72%)

Capital buffer 450bps (+137%)

Total buffer 880bps (+100%)

in bn SEK 77.9bn (+191%)

Comparing SEB in 2016 vs today
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Comparing SEB in 2016 vs today

Funding (CDS sprd, bps) 2023
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SEB ratings 2023

Note: CDS spreads as per 5 September 2023. 
Source: Bloomberg.

2023 Q2

Liquid assets SEK 1,132bn (+290%)

As share of assets 28% (+87%)

Loan-to-deposits (LDR) 108% (-28%)

Non-performing loans SEK 6.3bn (-17%)

Reserves SEK 7.9bn (+65%)

Coverage ratio 126% (+100%)

Capital

Liquidity and funding

Asset quality

CET1 capital SEK 171bn (+50%)

Annual capital generation 430bps (+72%)

Capital buffer 450bps (+137%)

Total buffer 880bps (+100%)

in bn SEK 77.9bn (+191%)

BNP Paribas 50
JP Morgan 55
Nordea 55
Société Générale 59
ABN Amro 60
ING 61
Danske Bank 63
DNB 63
Handelsbanken 67
SEB 67
Swedbank 69
Morgan Stanley 70
UBS 76
KBC 86
UniCredit 91
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Swedish economy stronger than people think
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Sweden has a high level of employment
National employment level (20-64 years), 2022

Low Swedish government debt
Government debt as share of GDP (%)

Swedish households’ have a strong asset base
Assets and debt (SEKtn), Q1 2023

SEB’s geographical diversification
Credit exposure by currency (% of exposure), Q2 2023

Source: SCB, SEB Nordic Outlook, Ekonomifakta. 

82% 81% 81%

75% 74%
70%

Sw
ed

en

N
or

w
ay

G
er

m
an

y

EU
-2

7

Fr
an

ce

Sp
ai

n

SEK 5.2tn for 
Swedish gov’t 
debt to reach 

US level of 
121% of GDP



Concluding remarks
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• SEB’s balance sheet did not just strengthen as a reaction to the 
financial crisis – the strengthening has continued in recent 
years.

• However, debt and equity investors seem to believe that risks 
have increased, likely driven by concerns about the 
macroeconomic environment.

• Swedish economy going through a rough patch – but 
vulnerabilities are exaggerated and fundamentals are among 
the strongest in Europe.



Thank you for listening!
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