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Introduction

SEB Investment Management is one of the leading 
asset managers in the Nordic region and manages 
assets, both in terms of funds and mandates, for 
private, corporate and institutional clients. Assets 
under management in SEB-labelled mutual funds 
amount to SEK 831 billion. We have strong investment 
capabilities across asset classes – Equities, Fixed 
Income, Alternatives and Multi-management – and 
some 100 investment professionals. 

Our mission is to create a brighter financial future for 
our clients, through sustainable investments. 

SEB Investment Management is a long-term, forward-
looking asset manager. We believe that sustainable 
investments are crucial to the investment strategy and 
our overall objective to optimise returns for our clients, 
and also avoid eroding the opportunities for future 
generations to meet their needs. It is our responsibility 
to make sure we do business in an ethical and 
sustainable way, attending to our clients' needs and 
protecting people's rights, as well as the environment.  

An eventful year for  
sustainable investments
This report aims to provide our customers and other stakeholders with meaningful 
information on SEB Investment Management's progress and continuous work on 
sustainable investments. 2021 was an eventful year, with commitments made to net 
zero greenhouse gas emissions and the adoption of a new sustainability policy.

Climate change is the most urgent challenge faced by 
the world today. There is clear scientific evidence that 
points to substantial risks to our planet, and certain 
regions, populations and economic sectors are already 
considerably impacted. Climate change also presents 
a significant risk to the long-term stability of financial 
systems.

SEB Investment Management wants to contribute 
to accelerating the de-carbonisation of the global 
economy while upholding our primary fiduciary duty of 
delivering positive long-term risk-adjusted returns.

During 2021 we joined the Net Zero Asset Managers 
initiative.
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Key figures 2021 

Introduction

Assets under  
management by  
client segment

 Institutional investors 31%
   Private investors 69%

Assets under  
management by  
asset class

 Equities 56%
   Fixed income 19%
 Multi-management 21%
  Alternatives 4%

Assets under  
management by  
SFDR2 classification 

 Article 9 2%
   Article 8 80%
 Article 6 18%

SEB Investment Management1 Sustainability key figures

•  SEK 831 billion in assets under management  
in SEB-labelled mutual funds

• A diversified client and asset base
2040
Commitment to, on an aggregated level,  
reaching net zero greenhouse gas emissions  
by 2040 for the total capital in funds.

82%
SEB-labelled funds classified as  
Article 8 or 9 according to the Sustainable  
Finance Disclosure Regulation

16%
Share of companies in our portfolios  
that report on Science Based Targets

SEK 7 billion
Total assets under management  
in Microfinance Funds

1) As at year-end 2021  
2) EU's Sustainable Finance Disclosure Regulation2 — SEB Investment Management — Sustainability and Active Ownership Report 2021



Introduction

Our geographical  
presence

 Sweden, Stockholm
 Finland, Helsinki  
 Denmark, Copenhagen
 Luxembourg

Q1
Implementation of a new sustainability policy. This 
means, among other things, a commitment to net zero 
emissions in our aggregate fund portfolio by 2040 and 
divestment from fossil fuels in all SEB funds.

SEB Investment Management joined the IIGCC  
Paris Aligned Investment Initiative – Private Equity 
working group.

Classification of all funds in accordance with SFDR.  
82 per cent of assets under management in SEB-
labelled funds classified as Article 8 (light green) or 
Article 9 (dark green).  

Q2
In May, the ninth Microfinance Fund was launched.  
The investees in the funds, that is the microfinance 
institutions, reach almost 20 million entrepreneurs  
in over 55 developing countries. 

Q3
Annual survey of which of the UN Sustainable 
Development Goals (SDGs) clients consider the most 
important. This year, more than 7,300 of our clients 
responded. As in previous years, the most important 
issue for our clients is to counteract climate change.

Q4
SEB Investment Management joined the Net Zero Asset 
Managers initiative – an international group of asset 
managers committed to supporting the goal of net zero 
greenhouse gas emissions by 2050 or sooner. 

Launch of two new thematic Article 9 impact funds in 
accordance with the Sustainable Finance Disclosure 
Regulation. 
•  SEB Global Climate Opportunity Fund – investing in 

companies that contribute to the long-term objective 
of the Paris Agreement, such as mitigation of, or 
adjustment to, climate change

•  SEB Global Equal Opportunity Fund – investing in 
companies  at the forefront of gender diversity and 
companies delivering services or products that, 
directly or indirectly, support equal opportunities. 

5 Baseline year 2019.

2021 in brief

35
Number of Nomination Committees on which we served 
ahead of 2021 Annual General Meetings.

 331 
Number of Annual General Meetings at which we voted.

 40.5% 
Proportion of women on Boards of Directors  
where SEB Investment served on the nomination  
committee prior to the 2021 Annual General Meeting. 

 1,250 
Number of companies with which we engaged  
on sustainability and governance topics.

  For explanations of terms, see page 32.
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Introduction

What was 2021 like for investments in general and 
sustainable investments in particular?
Javiera Ragnartz: 2021 was yet another year marked 
by the Covid-19 pandemic and its effects on the global 
economy. During the year, global economic recovery 
was mainly driven by expansive fiscal and monetary 
policies and, with only some exceptions, resulted in 
very strong global equities markets. A combination 
of bottlenecks in supply chains and strong demand 
resulted in rising inflation rates and bond rates during 
the latter part of the year. Increased geopolitical 
tensions, together with rising energy prices, impacted 
economic and market development negatively 
during the last quarter of the year. For sustainable 
investments, 2021 was a mixed year. While the 
COP26 Climate Summit once again put the spotlight on 
actions taken by states, companies and other players 
to combat climate change and follow through on the 
commitments made in Paris in 2015, we also saw rising 
prices for fossil energy during parts of the year.

SEB Investment Management adopted a reinforced 
sustainability policy in 2021 – have you been  
successful in implementing it?
Elisabet Jamal Bergström: At the end of 2020, 
SEB Investment Management developed a new 
sustainability policy and climate strategy, which were 
put into operation in 2021. Our target is to reach net 
zero emissions for assets under management in funds 
by 2040 and to achieve this, we will use the different 
tools and strategies available to us as asset managers. 
Our funds do not invest in the extraction of fossil fuels 
or in power produced by fossil fuels, unless there is a 
clear strategy and action is taken to align with the goals 

of the Paris Agreement. In our portfolios, we continue 
to engage with companies with high emission levels 
in order for these companies to set science-based 
targets and align with the Paris Agreement. We expect 
ambitious goals in order to accelerate the speed of 
change. Even though progress was certainly made 
made during the year, we are only at the beginning of 
working through an ambitious agenda for us as asset 
managers and for the world to succeed in reaching the 
targets of the Paris Agreement. 

SEB Investment Management is one of the largest  
institutional owners of Swedish listed companies. 
What has marked the year in this particular market?
Elisabet Jamal Bergström: In many small and midcap 
Swedish companies, we are among the largest 
shareholders, which gives us the opportunity to serve 
on nomination committees. One of our focus areas in 
these nomination committees is diversity and gender 
equality, and in 2021 we did see an increase in the 
proportion of women on boards of directors where 
we were represented on the nomination committee. 
Sustainability and digitalisation also remain important 
areas of expertise for boards of directors.

Sustainable investment is an area that is experiencing 
a wave of new regulation. What does this mean for 
SEB Investment Management?
Elisabet Jamal Bergström: The European Union has 
put the spotlight on the financial sector as a catalyst 
for transformation of the European economy for a 
sustainable future. For us as asset managers, this 
means adapting to new and evolving regulation with 
the common purpose of increasing transparency 
and introducing common definitions of green and 
sustainable investments. Ultimately, this will lead to 
better and more comparable information for end-
investors, which is welcomed and reduces the risk of 
greenwashing. During 2021, we took some initial steps 

An ambitious agenda to  
accelerate the speed of transition
As one of the largest asset managers in the Nordics, SEB Investment Management's  
mission is to use sustainable investments to create a brighter economic future for our clients. 
We are convinced that companies with sustainability embedded in their business model will 
be more successful in the long term and thereby have the opportunity to generate higher  
returns on investments over time. SEB Investment Management will contribute to sustainable 
development by investing in companies and other assets that contribute to the transition  
to a more sustainable global economy.

“Our target is to reach net zero emissions for  
assets under management in funds by 2040.”
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Introduction

in classifying our funds according to the Sustainable 
Finance Disclosure Regulation, resulting in 82 percent 
of our assets under management in funds being 
classified as either ‘light green’ or ‘dark green’. The 
implementation of regulations will continue during the 
coming years. 

How do your clients view this?
Javiera Ragnartz: For some years now, we have seen 
growing demand for sustainable investments, from 
institutional as well as private clients, and we believe 
this trend will continue. According to an annual survey 

by the Swedish Investment Fund Association, to a 
great extent clients believe that their savings and 
investments in sustainable funds can contribute to 
sustainable development, and this is one of the main 
reasons for choosing sustainable funds. We know from 
our own client surveys that the highest-prioritised 
areas for our customers when it comes to sustainable 
development are climate change, clean water and 
biodiversity. These are some of the areas for which we 
have increased our efforts during the past year and on 
which we will continue to focus during 2022. 

Elisabet Jamal Bergström is Head of Sustainability  
and Governance at SEB Investment Management. 

Javiera Ragnartz is CEO of SEB Investment Management  
and a member of SEB's Group Executive Committee. 
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Climate – Our journey

Temperature increase implied by our investments

Sustainable Development Scenario (SDS): 
The SDS is a scenario referenced in World Energy 
Outlook (WEO) 2021 as a “well below 2°C” pathway 
and represents a gateway to the  outcomes targeted by 
the Paris Agreement. We use this method to regularly 
measure our investments’ carbon footprint. The latest 
measurement performed at year-end 2021 shows that 
our investments was associated with a temperature 
increase of 1.7°C. This is below the Paris Agreement, 
but above our own target of 1.5°C. The measurement 
shows good progress, but we need to continue our 
work to influence companies to reduce their impact 
and to find new investments that are aligned with our 
commitment. We can see a substantial reduction of the 
trajectory towards our goal of net zero carbon emis-
sions by 2040.

1) Baseline year 2019.

Our journey towards net zero emissions

Climate change is the most urgent challenge faced by the world today.  
SEB Investment Management wants to contribute to accelerating the  
de-carbonisation of the global economy while upholding our primary  
fiduciary duty of delivering positive long-term risk-adjusted returns.

Our commitment
SEB Investment Management is committed to aligning 
investments with the Paris Agreement, with the aim,  
on an aggregated level, to reach net zero greenhouse 
gas emissions by 2040 for the total capital in funds.

We continuously monitor our progress and have 
established the following interim targets1

•  By 2025 achieve a 50 per cent reduction of  
greenhouse gas emissions

•  By 2030 achieve a 75 per cent reduction of  
greenhouse gas emissions
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The graph represents approximately 80 per cent of SEB Investment 
Management’s assets under management invested in listed equity 
and corporate bonds. For the remaining part the underlying data is 
currently insufficient for accurate carbon footprint reporting.
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Climate – Our journey

Our climate strategy 
We use several methods to make demands of and 
encourage companies to meet our expectations. We 
do this by integrating SEB Investment Management's 
sustainability rating into investment decisions, so as to 
be able to identify and invest in companies that share 
our strategic view of sustainable development, while 
divesting from unsustainable businesses. We can also 
identify companies with which we can collaborate 
through active ownership with the purpose of 
supporting the transition to a sustainable economy. 

We will therefore: 
1.  Align investments with the Paris Agreement, but aim 

to already reach net zero greenhouse gas emissions 
from our investments by 2040.  

2.  Redirect capital flows to climate solutions, and 
climate resilient and transitionary business models. 

3.  Discontinue investments from fossil-based business 
models that contribute negatively to climate change. 
We will undertake a full review of the climate impacts  
of investments and actively monitor emerging issues 
and regulatory developments. 

4.  Induce companies to pursue climate resilience in 
business models through our ownership position.  
We believe that engagement and active ownership  
is a constructive process for creating long-term  
sustainable investment value.

“We identify and invest in companies that share 
our strategic view of sustainable development”
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Climate – Our journey

Sustainable Development Scenario –  
allocation of the carbon budget
There are many different tools and methodologies to 
measure investments' carbon footprint, but we have 
chosen the Sustainable Development Scenario (SDS).

SDS is a scenario referenced in World Energy Outlook 
(WEO) 2021. As a “well below 2°C” pathway, SDS 
represents a gateway to the outcomes targeted by 
the Paris Agreement. Like Net Zero Energy (NZE), 
SDS is based on a surge in clean energy policies and 
investments that puts the energy system on track for 
key UN Sustainable Development Goals (SDGs). In this 
scenario, all current net zero pledges are achieved in 
full and there are extensive efforts to achieve near-
term emission reductions; advanced economies reach 
net zero emissions by 2050, with China in around 2060, 
and all other countries by 2070 at the latest. Without 
assuming any net negative emissions, this scenario 
is consistent with limiting the global temperature 
rise to 1.65°C (with a 50 per cent probability). With 
some level of net negative emissions after 2070, the 
temperature rise could be reduced to 1.5°C in 2100.

 
On the transition path
We are making good progress, but more needs to be 
done. We regularly measure our investments' carbon 
footprint using the SDS, as described above. Based 
on this measurement, we can identify the carbon 
emissions at an aggregated level, but also at a product- 
and company-specific level. This gives us a good 
understanding of where we need to focus our efforts. 

At year-end 2019, the measurement indicated that 
we would already exceed the carbon budget by 2027, 

reaching a temperature of 2.7°C, if no improvements 
were implemented. The latest measurement at year-
end 2021 shows that our investments was associated 
with a temperature increase of 1.7°C. This is below the 
Paris Agreement, but above our own target of 1.5°C. 
The measurement shows good progress, but we need 
to continue our work to influence companies to reduce 
their impact and to find new investments that are 
aligned with our commitment. We can see a substantial 
reduction of the trajectory towards our goal of net zero 
carbon emissions by 2040. 

  For more information see our TFCD (Task Force  
on Climate-Related Financial Disclosure)  
report on page 26. 

New reporting requirements and regulation
A number of new regulations to improve transparency 
are being launched and implemented. The EU Taxonomy 
for sustainable activities is a classification system 
which provides a common understanding of economic 
activities that make a substantial contribution to 
the EU's environmental goals. We will report on the 
taxonomy eligibility and alignment of our investments.

Moreover, Sustainable Finance Disclosure Regulation 
(SFDR) imposes mandatory ESG disclosure obligations 
for asset managers and other financial market partici-
pants. The regulation consists of multiple elements,  
of which some have been implemented, such as pre- 
contractual information, while others will be  
implemented during 2022.

Montreal Carbon Pledge
In 2014, we joined and committed to 
the United Nations-backed initiative, 
Montreal Carbon Pledge. The commit-
ment entails measuring our funds' carbon 
footprint and disclose the findings.  
We initiated this by measuring equity 
funds, since available data and quality 
was limited. This has now improved  
tremendously, both in quality, scope and 
tools, but more data collection is needed 
for a more complete picture.

  For more information see  
Montreal Carbon Pledge

IIGCC – Institutional Investors Group  
on Climate Change
In 2017, we joined the IIGCC. Its mission 
is to support and enable the investment 
community in driving significant and real 
progress towards a net zero and resilient 
future by 2030. This will be achieved 
through capital allocation decisions, 
stewardship and successful engagement 
with companies, policy makers and 
fellow investors. In collaboration with 
other financial actors, we are in dialogue 
with some 160 of the largest emitters of 
greenhouse gases in the world.

  For more information see 
IIGCC – The Institutional Investors 
Group on Climate Change

Net Zero Asset Managers initiative
In 2021, we joined the Net Zero Asset 
Managers initiative. The initiative is an 
international group of asset managers 
committed to supporting the goal of  
net zero greenhouse gas emissions by 
2050 or sooner, in line with global  
efforts to limit warming to 1.5°C; and  
to supporting investment aligned with  
net zero emissions by 2050 or sooner. 

  For more information see 
Net Zero Asset Managers initiative

Commitments and partnerships
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Sustainable investments –  
Our Framework

Sustainable investments

SEB Group's sustainability strategy:  
accelerating change 
SEB Investment Management is a wholly owned subsid-
iary of Skandinaviska Enskilda Banken AB (publ), (SEB), 
a leading norther European financial services group. 

In 2021, SEB Group presented an updated sustainabil-
ity strategy that, with a deeper focus on climate-related 
issues, outlines the bank's role in the transition towards 
a sustainable society. The sustainability strategy is part 
of SEB's business plan for 2022–2024 and a corner-
stone of SEB's 2030 strategy. As a bank and as an asset 
manager, we have the power, opportunity and respon-
sibility to impact the world we operate in. We have an 
important role to play in supporting our customers in 
their contribution to a more sustainable society, as well 
as providing financing and investment opportunities to 
channel the vast investments required to make the  
transition happen. With the updated sustainability  
strategy, we raise our ambition level further and take the 
next step in accelerating the sustainability transition.

Ambitions and goals
As a key element of the updated sustainability 
strategy, we have defined new ambitions and 
goals, including laying out a path for the reduction 
of our fossil credit exposure, while also setting 
growth ambitions for our sustainable products, 
advisory services and investments. These will  
be shared transparently and continuously, to  
allow our stakeholders to follow our progress.  
One element of ambitions and goals, is to increase 
volumes of green financing, sustainable advisory-
based business, venture capital investments within 
green tech, and dark green financial investment 
products' share of assets under management. The 
ambition is to increase average activity 6–8 times 
by 2030 compared with a 2021 baseline.

Financing the transition
We support our clients, share our know ledge  
and offer advisory services, as well as 
sustainable financing and investment products.

Acting as a thought leader
We develop innovative products and services 
and set standards for how banks can contribute 
to a more sustainable society.

Being a corporate citizen
We fulfil our critical role in society and 
always strive to take an active part in 
building for the future.

Transforming our own business
We develop our own business, communicate 
our policies and goals, and transparently and  
continuously report on our position and progress.

SEB Group's role in driving the transition
On the path to becoming a leading catalyst in the sustainable transition, we focus on: 
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Sustainable investments

On a yearly basis, we ask our customers which of the 
SDGs they consider to be the most important. We give 
considerable weight to the outcome of the survey when 
prioritising the engagement themes in our company 
dialogue. Consequently, the answers serve as valu-
able input for SEB Investment Management's focus 
going forward. In 2021, more than 7,300 of our clients 
responded, with a result similar to previous years. 
Climate Action is still the highest-prioritised goal, but 
Life on Land is gaining in significance and achieved a 
top-three position. 

International agreements and regulations
During 2021, the Sustainable Development Goals of Agenda 2030 celebrated their sixth  
anniversary. Only nine years remain for the world to achieve the ambitious targets set in 2015,  
including combatting climate change and eradicating poverty. Meanwhile, COP26 Climate  
Summit marked another sixth anniversary of the Paris Agreement to limit global warming, while 
the European Union made progress in adopting new regulations that define green investments 
and continue to point to the financial industry as a catalyst for transition. 

Agenda 2030 and the Sustainable  
Development Goals
The UN's 17 Sustainable Development Goals (SDG)  
represent a joint, integrated approach, balancing the  
three cornerstones of sustainable development: eco-
nomic growth, social inclusion and environmental issues. 

The financial sector has a relatively small direct 
environmental footprint, but it can nonetheless make 
a great contribution to achieving the goals by meeting 
clients' needs for sustainable financing and sustainable 
investments. In fact, we think investors and their repre-
sentatives (for example asset managers) play a key role 
in achieving the SDGs. They do this by creating positive 
outcomes for society through investments and engage-
ment, as the goals recognise the role of the private  
sector in financing sustainable development. Moreover, 
the SDGs provide a common framework and language 
for investors and companies to work towards the 
achievement of the shared goals, with measurable indi-
cators of progress. They also provide a clear timeframe in 
which change needs to take place and help to set targets. 

Paris Agreement
The Paris Agreement is a legally binding international 
treaty on climate change and was adopted on on 12 
December 2015 by 196 Parties at COP 21 in Paris. 
Its goal is to limit global warming to well below 2°C, 
preferably 1.5°C, compared to pre-industrial levels. 

During 2021, SEB Investment Management clarified 
its ambitions regarding how we can contribute to 
reaching the goals of the Paris Agreement. As an 
important aspect of the new sustainability strategy, 
implemented during the year, we have set an ambitious 
target for the aggregate of funds managed to give net 
zero carbon emissions by 2040, with intermediate 
targets of reducing portfolio emissions by 50 per  
cent by 2025 and by 75 per cent by 2030. In order  
to achieve these ambitious targets, we will work  
with a combination of exclusion of fossil fuel, active 
ownership to promote transition and increasing  
green investments. 

 Read more about The Paris Agreement | UNFCCC 

Sustainable Finance Disclosure Regulation
As a key aspect of the EU's Sustainable Development 
Policy Agenda, the Sustainable Finance Disclosure  
Regulation (SFDR) is intended to increase transparency 
concerning sustainability among financial institutions 
and market participants. The regulation consists of 
disclosure requirements at the organisational, service 
and product levels to standardise sustainability 
performance, thereby preventing “greenwashing” 
and enabling comparisons for sustainable investment 
decisions. 

All funds are aligned with our sustainability policy
The first level of SFDR came into force in March 
2021. For SEB Investment Management this meant 
classifying our funds and providing information 
according to the regulation. Funds with sustainable 
characteristics (light green), or with sustainability as 
their investment objective (dark green), must provide 
standardised information on how management relates 
to sustainability risks and the negative impact these 
can have on investments. At year-end 2021, 82 per 
cent of SEB Investment Management's assets under 
management in funds were classified as either light 
green or dark green. It is important to note that all SEB 
Investment Management funds are aligned with our 

  Goal 13: Climate Action 59% (49%)
   Goal 6: Clean Water and Sanitation 34% (36%)
  Goal 15: Life on Land (Biodiversity & Ecosystems) 27% (23%)

Numbers in parentheses refer to 2020.

The most important SDGs to consider, according 
to our clients
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Sustainable investments

sustainability policy. Funds that are not categorised as 
Article 8 or 9 should not be regarded as unsustainable. 
Our sustainability strategy is based on three pillars: 
integration, active ownership and exclusion. Due to 
the funds' investment orientation, funds  that have not 
been categorised as light green or dark green cannot 
exercise all three elements and we have therefore 
decided to take a cautious approach and not classify 
them as Article 8 or 9. This mainly applies to fixed 
income funds that invest in government bonds.

Dark Green Funds
Fixed Income: Green Bond Fund
Equities: Global Climate Opportunity Fund,  
Global Equal Opportunity Fund,  
Lyxor SEB Impact Fund
Alternative investments1: Microfinance Funds,  
Impact Opportunity Fund, Active Owners  
Impact Fund 

 Read more at www.seb.se

EU Green Taxonomy
The EU Taxonomy serves as a classification system 
for sustainable activities. The overarching objective 
is to live up to the Paris Agreement's target to limit 
global warming to 1.5°C, by breaking down the Paris 
Agreement's goal to limit global warming into concrete 
threshold values for all economic activities. In this 
way, the pace is specified at which emissions must be 
reduced to achieve the goal of zero carbon emissions in 
the EU by 2050. The Taxonomy will be very influential 
in the market and will help to guide harmonisation 
of how to define climate solutions activities. While 
estimations are available of whether economic 
activities are eligible for inclusion in the Taxonomy, and 
to what extent they are aligned with the thresholds set 
therein, companies are not yet disclosing and reporting 
on such indicators. As the regulation is implemented 
there will be more metrics to follow and report on, 
and we will report, follow up and publish concerning 
eligibility and alignment.

Principles for Responsible Investments 
The UN-supported Principles for Responsible 
Investments (PRI) initiative, which SEB signed in 2008, 
works to understand the investment implications 
of ESG factors and to support its signatories in 
incorporating these factors into investment and 
ownership decisions. Due to implementation 
issues with PRI's new reporting system, the latest 
transparency report and assessment by PRI was  
issued in 2020, when SEB received an A+ score for 
Strategy & Governance and an A score for all other 
categories (scores range from E to A+).

Sustainability governance  
at SEB Investment Management
As a fully owned subsidiary, SEB Investment  
Management adheres to SEB policies and guidelines. 
In addition, the SEB Investment Management Board of 
Directors has adopted SEB Investment Management's 
sustainability policy, which is the framework that 
governs our ambitions and integration of sustainability. 

SEB Investment Management's Sustainability & 
Governance team of six specialists coordinates, 
communicates and supports the organisation, but 
sustainability resources and competence are not 
limited to this team and there are several working 
groups involving portfolio managers and product 
specialists in addition to sustainability specialists. 
Portfolio managers integrate sustainability into their 
analysis and investment processes, while product 
managers focus on sustainability and coordinate across 
asset classes for all our products. The middle office 
function continuously monitors sustainability issues, in 
tandem with other independent control functions, such 
as Compliance, Risk Oversight and Internal Audit. 

SEB Investment Management's Exclusion Committee 
takes decisions on exclusion and divestment based on 
the sustainability policy. This committee also decides 
on exceptions from the policy, such as transition cases. 

    See page 13 for more information on the definition 
of transition companies. 

 
SEB's Sustainable Product Committee pre-approves all 
sustainability-labelled products from SEB and as such 
approves funds labelled ‘dark green’ or Article 9. 
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Sustainable investments

The core of sustainable investment is the integration of 
the analysis of sustainability risks and opportunities into 
every investment decision and the entire portfolio struc-
ture. SEB Investment Management is a diversified asset 
manager with funds ranging from systematic, quantita-
tive equity funds, via fundamentally managed equity and 
fixed income portfolios, to private equity investments 
and investment in real assets such as real estate. 

Today, successful asset management requires a clear 
and comprehensive sustainability perspective for each 
market, sector and company, and a clear investment 
strategy describing how companies are selected. The 
starting point for all qualitative sustainability work 
is therefore to integrate sustainability aspects in 
investment decisions. This is the only way to identify 
which business models lack balance between the 
economic, environmental or social perspectives, which 
companies can be influenced, and which companies we 
should continue to support through investment.

SEB Investment Management believes integrating 
sustainability into our investment processes enables us 
to drive sustainable development in general, and also 
help our clients enjoy the long-term benefits of sus-
tainable investments. Integration entails that sustain-
ability issues are considered, analysed, quantified and 
promoted throughout the manager's entire investment 

process, that is, before, during and after each individual 
investment decision. We work with specific processes 
to integrate sustainability in our various asset classes 
and rely on our own sustainability analysis, as well as 
external sources of data and analysis. 

Our proprietary sustainability model is central
Sustainability aspects and principal adverse impacts 
are an integral part of our proprietary sustainability 
model, SEB Investment Management Sustainability 
Score (SIMS-S). Our fund managers use this model 
to create an analysis that is central to investment 
decisions, exclusion decisions and the identification of 
material sustainability risks. SIMS-S identifies financial 
material risks and opportunities related to sustainable 
development for each individual company in the 
fund's investment universe and gives each company 
a sustainability rating. Companies' management of 
sustainability risks and strategies concerning climate 
issues are analysed, as well as the sustainability 
of business models concerning the effects the 
companies' products and services have on society and 
the environment. In addition, we analyse companies' 
business conduct regarding gender equality, taxonomy 
related revenues and SDG contributions – all of which 
we focus on when rating companies. 

Sustainability in our investment processes: methods
2021 was marked by the adoption of a strengthened sustainability strategy and policy for 
SEB Investment Management. Exclusion of fossil fuels has been applied throughout the fund 
range, a new framework for company analysis and integration of sustainability analysis has 
been implemented, and high levels of ambition have been maintained for active ownership.  
During the year, we joined the Net Zero Asset Managers initiative, setting clear targets for  
de-carbonising our assets under management. 

Company Reported

Risk Opportunity

What companies say they do.
How well is the company

managing sustainability risks?

Stakeholder Perspective

What companies actually do.
Compliance with the Global  

Compact and international norms.

Operations

For example:  
Is the company committed  

to net zero? How diverse is the 
company at all levels?

Products & Services

Are the company's products and 
services contributing to, combat-

ing or obstructing the UN SGDs 
and the Paris Agreement?

SEB Investment Management Sustainability Score
SIMS-S focuses on risks and opportunities related to sustainable development in company management, 
products & services and operations, using metrics such as alignment with the Paris Agreement, carbon 
footprint, gender diversity, taxonomy alignment and SDG revenues.

Integration of sustainability analysis is the core
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Exclusion criteria

The funds exclude investments in companies that operate in  
sectors or business areas that are assessed to present major  
sustainability challenges.

Exceptions can be made for companies that have clear goals  
and can demonstrate an ongoing and active transition.

 Fossil-based exclusions 
 Norm-based exclusions 
 Product-based exclusions

 Transition

Sustainable investments

The investment strategy is not all about investing. 
It naturally also contains elements of defining the 
investment universe – sometimes implying the 
exclusion of certain assets, as well as divesting 
holdings. There may be situations where we no longer 
prefer to be an owner of a specific holding/company. 
If we observe that a company has a business model 
we do not regard as sustainable, or which does not 
show enough signs of becoming sustainable, this may 
lead to divestment. However, if the specific company 
is willing to engage in dialogue, we may conclude that 
we can best influence the companý s development by 
engaging in active dialogue. If this dialogue does not 
lead to change within a reasonable time frame, we may 
divest the company, if this is considered to be in the 
customers' best interests.

The three categories of our exclusion criteria 
The aforementioned risk-based divestments are 
justified by purely commercial considerations. In 
addition, there are ethically justified exclusions. SEB 
Investment Management has identified companies 
and sectors that are excluded from the investment 
universe. As part of our investment strategy, we 
exclude investments in issuers that operate in sectors 
or business areas that are assessed to present major 
sustainability challenges. Our exclusion criteria can be 
divided into three categories: 
•  Fossil-based exclusions are companies involved in 

the fossil sector that produce fossil fuels or use 
unconventional extraction methods. 

•  Norm-based exclusions mean that we expect 
companies to adhere to international laws 
and conventions such as the UN Principles for 
Responsible Investment, ILO conventions and the 
UN Global Compact, and we exclude companies that 
have confirmed violation of any of these. 

•  Product-based exclusions are exclusions based on 
ethical positions.  

    Read more in our Sustainability Policy

However, the successful transformation of currently 
unsustainable business models needs a sustained 
investment drive and an active focus, with an 
integrated transition analysis. This transition is both 
necessary and possible, and it requires a global 
mobilisation of economic resources. Exceptions from 
our exclusion criteria can therefore be made for 
companies in transition, such as companies involved in 
the fossil sector.

Investing in transition
Limiting global warming to 1.5°C above pre-industrial 
levels demands what will perhaps be the fastest 
economic transition in human history. Substantial 
investments will be needed to transform current 
business models to be in alignment with the goals of 
the Paris Agreement and Agenda 2030. The move 
from unsustainable to sustainable business models is 
demanding, takes time and will be gradual. All sectors 
will need to contribute, and we, as investors, need to 
be aware of risks and opportunities concerning this 
transition. 

In some sectors with heavy dependency on fossil 
fuels, the transformation is slow and our ability 
as investors to influence its pace is limited. Even 
though much of the initial impact can be achieved 
by discontinuing investment in companies, business 
models or products that affect the climate and 
investors negatively, we believe in the combination of 
active ownership and investing in green technologies  
as another way to pursue our goal.  

Divestments and exclusion
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This is how we evaluate companies in transition

Sustainable investments

Many companies in transition may be providing im-
portant infrastructure, products and services that are 
essential for both today's and tomorrow's societies. 
Companies that have credible transition strategies 
and financially sound plans to shift from fossil-based 
to renewable-based business models can and should 
be included in our investment universe. It is therefore 
imperative that we identify companies that are engaged 
in this transition and become part of the journey by sup-
porting them with investments and continuous dialogue. 

Successful transformation of currently unsustainable 
business models requires strategic commitment and 
sustained investments. Some of the sectors that face 
specific challenges are oil & gas, utilities and power 
producers, mining and metals. SEB Investment Manage-
ment applies a sector-based approach to best support 
the change, where companies' strategic commitment, 
operational preparedness and transition trajectories 
will guide the investment process.

Eligible
When we decide whether a company is eligible for transition assessment, we consider whether it:
•  Meets the minimum requirements of our sustainability policy from a conduct-based perspective.  

For example, the company's activities should follow international norms, conventions, and environmental  
regulatory frameworks such as the UN Guiding Principles, UN Global Compact, OECD and ILO.

•   Has high future potential to contribute to the achievement of the Paris Agreement and UN Sustainable  
Development Goals (SDGs) through its products or services, even if the business activities are not  
yet fully aligned. 

•  Has a strategic de-carbonisation plan with a concise, measurable transition timeframe as part of  
the company's transition strategy. This timeframe can vary, but should be transparent from a capital  
expenditure (CAPEX) perspective. 

•  Open to investor dialogue and commitment to science-based targets.

Willingness
We assess a company's 
strategic understanding and 
plan for managing climate 
related risks and opportunities, 
including:
•  Adherence to and implemen-

tation of frameworks such  
as SBTi, TCFD, EU Taxonomy 
or other relevant present  
and future sustainability 
regulatory frameworks

•  Scenario analysis of the 
company's business  
model and its strategic  
plan to adapt and manage 
climate risk in line with the 
business model

•  Management buy-in and 
company sustainability KPIs

Readiness
We assess a company's  
current operational prepar-
edness in order to determine 
whether the business model 
can transform to meet the 
1.5°C goal as stated in the 
Paris Agreement within set 
timeframes, including:
•  Products or revenues enable 

the low carbon transition of 
other sectors such as the 
percentage of non-fossil 
revenue streams, taxonomy 
alignment etc.

•   Alignment with average  
sectoral de-carbonisation, 
that is is the company a 
climate leader or laggard  
compared to peers

•  Energy efficiency, emissions

Action
At this stage, we examine a 
company's actual work and its 
investments towards achieving 
the 1.5°C goal. A company 
must demonstrate its financial 
commitment to strategic plans, 
including:
•  Investments related to  

transition energy efficiency 
or other climate related  
investments that can be 
identified in company  
accounting and reporting

•  Assessment of investment 
plans going forward and 
evaluation of the effects of 
capital expenditure

•  Fulfilment of the company's 
medium/long-term de- 
carbonisation targets at 
company level, such as  
science-based target 
adherence 
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Sustainable investments

SEB Investment Management strives to be a strategic 
partner to companies in which we invest, in particular 
when we hold a larger share of company shares or 
corporate debt in the Nordic market. We consider direct 
dialogue with companies to be the most productive 
way to promote change and exert influence. In some 
cases, however, there are strong reasons to work 
together with partners to engage in dialogue. In other 
cases, a collaborative engagement together with other 
asset owners and asset managers may be the most 
efficient engagement. 

SEB Investment Management focuses our 
engagement dialogues on larger holdings, that is a 
larger proportion of ownership or a larger amount 
invested. In addition, we may focus our efforts on an 
engagement dialogue when the holding is considered 
a transition company, or when a proactive dialogue 
is considered to result in a potentially high, and 
prioritised, impact.

Engagement themes
To ensure positive development in our holdings we  
use stewardship and engagement themes, including  
in-house and partner-led dialogue, collaborative 
initiatives, Paris-aligned voting policies and nomination 
committee participation, to ensure that we contribute 
to positive change and meet our goals.

The number of issues reflected below highlights  
the diversity of the issues affecting companies in a 
global portfolio. In our dialogue, whether in-house-led  
or partner-led, we always seek positive change. 
Regardless of the type of investment, sector or type 
of challenge, we will address the company's overall 
strategy and risk management, and expect open and 
transparent communication. We will also most certainly 

address one or several sustainability related issues 
– defined as seven different engagement themes – 
depending on relevance and materiality in the  
specific case.

On taking a holistic view of active ownership it is 
natural to address not one but several issues in a 
company dialogue. Furthermore, certain issues tend to 
be inter-linked or should be handled in such a way, for 
example to address issues such as climate transition 
plans in connection to the management's incentive 
programmes. 

Priorities and objectives 
As earlier stated, SEB Investment Management's clients 
guide us in defining focus areas and valuable input 
when defining engagement themes going forward.  
In addition, the SDGs are considered paramount when 
formulating SEB Investment Management's long-term 
priorities and objectives. Our view is that the long-
term success of businesses is inextricably linked to 
the SDGs, since they create an economic context and 
society in which businesses can best thrive.

Below are seven prioritised themes with brief 
definitions. These are areas of great importance for 
us in order to identify risks, opportunities and issues 
of relevance and materiality when engaging with our 
investee companies or other investors. We  will address 
and emphasise the importance of: 

1. Climate change 
2. Biodiversity
3. Clean water
4. Healthy societies
5. Supply chain management
6. Excecutive remuneration
7. Board effectiveness

Environment – climate change,  
biodiversity and clean water
In order to combat climate change and achieve net 
zero emissions by 2040, and to remain an attractive 
portfolio investment, it is essential that investee 
companies develop climate strategies in alignment with 
the objectives of the Paris Agreement. Furthermore, 
we advocate science-based targets since they provide 
companies with a roadmap for reducing their emissions 
at the pace and scale that the science tells us is 
necessary, and to exceed a temperature increase of 
more than 1.5°C.

In response to clients' feedback from the aforemen-
tioned survey, the climate change theme remains the 
number one priority for both customers and ourselves. 
At the same time, the global economy is currently on 
track to deliver some 3°C of heating1. SEB Investment 
Management will continue to address this issue and  
expect companies to adjust business models in align-
ment with the goals of the Paris Agreement, including  
a net zero goal.

Active ownership

1) Climate Action Tracker, Environmental Change  
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Sustainable investments

Biodiversity has risen in significance as one of the 
issues our customers want us to prioritise when 
engaging in company dialogue. This SDG seeks 
to protect and restore life on land by sustainably 
managing forests and halting deforestation, preventing 
desertification, restoring degraded land and soil, 
halting biodiversity loss and protecting threatened 
species. Biodiversity loss includes the extinction of 
species worldwide, as well as the local reduction or 
loss of species in a certain habitat, resulting in a loss 
of biological diversity. Biodiversity loss and climate 
change are both driven by human economic activities 
and mutually reinforce each other. Therefore, we will 
address investee companies operating within sectors 
with a high potential biodiversity impact, such as: 
agriculture, forestry and power generation, including 
biofuel and hydropower, to take measures to limit their 
negative impacts. 

We will encourage companies to commit to full 
traceability in their production processes and supply 
chains, adopt a policy on deforestation and assess their 
business impact on the high value of forests and lands. 

Clean Water, such as water-related ecosystems, 
plays a fundamental ecological role and provides 
essential products and services. One fifth of the world's 
river basins are experiencing either rapid increases or 
decreases in surface water area. Furthermore, natural 
wetlands around the world are in long-term decline. 
More than 80 per cent are estimated to have been lost 
since the pre-industrial era1. 

Improving water-use efficiency is key to reducing 
water stress, and we encourage investee companies to 
continue their efforts to increase water-use efficiency 
and take further action to ensure that the business 
does not threaten the water-related ecosystems in 
which they operate.

Finally, all of the UN's Sustainable Development 
Goals (SDGs) are important. For example, shifting to 
sustainable consumption and production patterns 
(SDG 12) is a prerequisite when addressing global 
challenges, including climate change, biodiversity loss 
and pollution, and is central to achieve sustainable 
development. 

We acknowledge the importance of developing 
a more circular economy, reusing materials and 
components and improving products' life cycles, to a 
far greater extent than today. Furthermore, resource 
efficiency needs to be on the agenda constantly, 
regardless of industry or sector addressed. 

Social responsibility – healthy society and  
supply chain management
A healthy society addresses a broader set of issues 
than just preventing injuries and reducing the death toll. 
It also requires safe neighbourhoods and affordable 
housing and healthcare, broadening job opportunities 

and reducing income inequality, designing walkable 
towns, and fostering community cohesion, etc. It takes 
multiple interventions and cross-sector partnerships to 
achieve all of that. 

A long-term, and global, de-carbonisation strategy 
aligned with the 1.5°C goal, while also supporting the 
17 SDGs, entails massive shifts in the way companies, 
as well as societies, will function. For this transition to 
be successful, it must maximise the benefits of the de-
carbonisation strategy, while minimising the hardships 
for workers and communities. 

Corporates play an important role in the transition 
to more sustainable societies. Accordingly, we expect 
investee companies to take an active role in creating 
the prerequisites for a just and sound transition to a 
long term sustainable and net zero carbon society.

The supply chain management theme includes a 
broad range of critical issues such as environmental 
risks, pollution, greenhouse emissions and so on. It also 
addresses anti-corruption measures and mitigation, as 
the foundation for sound and sustainable businesses 
and societies. The theme covers all aspects of human 
rights, including those related to forced labour, child 
labour and gender-specific issues; the protection of 
basic human rights, including the right to life and liberty, 
and freedom of expression; and the protection of 
indigenous rights.

We expect companies to apply the UN Guiding 
Principles on Business and Human Rights, reporting 
on their management of the most salient human  
rights issues and risks that could have the most  
severe negative impact on company operations and 
supply chains.
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Sustainable investments

Governance – executive remuneration  
policy and Board effectiveness
It is becoming increasingly relevant and important 
for the Board to connect the efforts of delivering on a 
strategy in alignment with the Paris Agreement with 
adjusting the incentives and compensation schemes 
in the executive remuneration policies, in accordance 
with that strategy.

Consequently, and in alignment with the Task 
Force on Climate-related Financial Disclosures, TCFD, 
companies should consider describing whether and 
how performance related metrics are incorporated into 
remuneration policies.

The performance of the Board, or Board effective-
ness, is vital to the long-term success of a company. 
Accordingly, it is a given theme when SEB Investment 
Management serves on nomination committees. Boards 
should be composed of directors with skills aligned 
with the strategic needs and direction of the company 
and with a diversity of perspectives (including gender, 
age, background, skills and experience) to improve 
decision-making. It is equally important that Boards 
include enough independent directors to challenge 
management and that directors can dedicate sufficient 
time to fulfil their duties. Finally, we expect the investee 
companies to perform an external Board evaluation on 
a regular basis.

Corporate engagement approach
We engage companies through a combination of  
targeted in-house-led dialogue, partner-led  
engagement services and collaborative initiatives. 
Engagements may relate to the financial performance 
and strategic plans of portfolio companies, or environ-
mental, social and governance risks or opportunities,  
as described above.

As long-term investors, we engage in dialogue to  
encourage companies and policymakers to improve 
their performance on a range of different topics.  
This helps us to manage risk in the short and long term, 
enhances our knowledge and understanding as  
investors, and creates positive effects – all of which 
benefit our clients.

Various dialogue 
As shown above, SEB Investment Management has 
defined seven engagement themes we find important to 
address in the dialogue with our investees and holdings, 
either in-house-led or partner-led. 
•   In-house-led dialogue implies that our portfolio 

managers and/or ESG specialists engage directly 
with companies. This is the normal procedure 

when engaging with our holdings in the Nordic 
market and to a lesser extent in Europe. An investee 
company may be engaged due to identified risks or 
possibilities. An in-house-led dialogue entails regular 
and ongoing company dialogue as we seek to become 
strategic partners of the companies in which we invest.

•  Partner-led dialogue applies at international level 
where we cooperate with Federated Hermes EOS, 
which on behalf of SEB Investment Management, 
maintains continuous dialogue with corporate 
managements and boards of investees, outside the 
Nordic region. Through our collaboration with other 
fund managers under Hermes EOS' leadership, the 
foundation is in place for us to achieve a greater 
impact from the ownership dialogue with foreign 
companies, in which we usually hold a smaller stake. 

International shareholder services, ISS ESG, are an 
equally important partner. They undertake continuous 
screening of our funds' investment universe based on 
our policies and exclusion criteria. This partnership 
is designed to address issues that arise in relation 
to companies' failings on governance issues and/
or significant deviations from norms and standards 
such as the UN Global Compact, OECD Guidelines 
for Multinational Enterprises, and human rights and 
environmental conventions. 

Collaborative initiatives
There are occasions when it is more effective to 
act collectively than individually, particularly if 
our investment is relatively small in relation to the 
enterprise value of the company. We have therefore 
joined several collaborative initiatives to leverage 
the power of ownership influence, for example in 
forums such as UNPRI, IIGCC, CDP and IPDD. See the 
explanation and further memberships on page 31. 

Collaborative engagement is reviewed and evaluated 
on a case-by-case basis by the ESG team together with 
relevant investment teams, to ensure the objectives 
are aligned with our priorities and those of our clients. 
Our focus areas in engagement processes with other 
investors, in the forums mentioned above, are mainly 
related to human rights and climate change, such as:
•  Climate issues with focus on the 160+ largest  

CO2 emitters worldwide to reduce their 
environmental impact. 

•  Climate issues with an emphasis on water and  
palm oil production.

•  Access to Medicine in developing countries.
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Portfolio management –  
sustainability in practice

Portfolio management — sustainability in practice

We have strong investment capabilities across asset classes and close to 100 investment 
professionals located at three investment offices in Stockholm, Copenhagen and Helsinki.  
Our portfolio managers work in integrated teams with structured investment processes. We aim 
to generate high risk-adjusted return by integrating sustainability across investment strategies.

Investment strategies across asset classes

Equities
•  Fundamental: fundamental quality-oriented 

investment process focused on Nordic home  
markets and Europe, including Eastern Europe.

•  Quantitative: uses a systematic and quantitatively 
driven investment process for a range of  
strategies – global, regional and thematic, as well  
as balanced funds.

•  Index and Solutions: passive management of 
investment strategies focused on sustainability 
across global and local markets.

Fixed income 
•  Nordic bonds: Swedish and Danish government 

and mortgage bonds. Combine fundamental and 
quantitative analyses. 

•  Credits: invest in Investment Grade and High Yield 
credits with focus on Europe, the USA, and the  
Nordics. Combine fundamental credit and relative 
value analysis with a top-down perspective. 

•  Green bonds: invest in bonds where the proceeds are 
directly linked to investments or projects that will 
contribute to sustainable development. 

Multi-management 
•  Expertise in asset allocation, portfolio construction 

and tailored solutions.
•  Robust asset allocation process: SEB House View, 

supporting investment teams with its asset allocation 
views regarding risk on/off, geographical/sector 
allocation and investment themes.

Alternatives 
•  Private equity: direct investments in unlisted assets 

and listed private equity, funds and mandates. 
•  Real estate: direct investments in Swedish 

properties, primarily in the residential segment.
•  Microfinance & impact: provide financing for 

entrepreneurs and low- and middle-income 
households in emerging and frontier markets.

•  CTA/managed futures: an absolute return strategy 
that captures trends in financial markets by investing 
in derivatives across asset classes.

•  Absolute return fixed income: fixed income relative 
value strategy with focus on high-rated Scandinavian 
bonds and derivatives. The objective is to generate 
high-risk adjusted and uncorrelated returns.
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1) 2015 figures in parentheses.

Equities
Fundamental

Investment Case: Thule
SEB Sweden Equity Fund's first investment in Thule was made 
in early 2016. At that time, Thule was one of few companies 
with a holistic sustainability strategy that focused on both the 
company's climate impact in manufacturing and social factors 
in their supply chain. Our conversations with the company 
management have been positive over the years and we have 
continued to increase our ownership in Thule. SEB Investment 
Management is now the second largest owner in Thule and we 
are also active on the Board Nomination Committee.  

Today, Thule has clear and transparent climate and 
environmental goals regarding for example energy 
consumption, waste and recycling rate and has recently also 
set environmental goals related to the Science Based Target 
initiative (SBTi), in line with the Paris Agreement. Thule also 
continues to actively work for a more sustainable supply 
chain and already at the design and product development 
stage places great focus on reducing its products' climate and 
environmental footprint by continuously evaluating material 
selection, choice of manufacturing process, transport options 
and recycling rate. We are convinced that in the long term this 
will make Thule more competitive and more profitable, which 
will be reflected in the company's share price development 

Some of the company's milestones  
since our first investment1

•  Despite increased production, reduction of Scope 1-2 
emissions by 76 per cent since 2015. Increased target to 
include Scope 3 where a reduction of 30 per cent will be 
made by 2030, which will contribute to an additional  
72,594 tonnes of CO2 in reducing the company's total  
climate footprint.  

•  99% (50 per cent) of all electricity in production comes from 
renewable sources. Expanded the target to reduce total 
energy use by 75 per cent, and not just electricity.  

•  Despite increased production, Thule currently has 98.7 per 
cent (80 per cent) recycling within the framework of waste 
during production.  

•  Despite increased production, reduction of total water use 
by around 20 per cent since 2015 and increase in rainwater 
use, which currently accounts for 4 per cent (0 per cent) of 
total water consumption.

Andreas Wollheim
Head of Fundamental Equities

Focus on sustainable business models  
in Nordic and European equities
SEB Investment Management's Nordic and European equities 
investments are managed by teams that apply a fundamental, 
quality-oriented investment process. The ambition is to invest 
in companies that have integrated sustainability into their 
business models. This does not exclude investment in companies 
in transition that can demonstrate that they are on a positive 
trajectory and achieve change. 

“Sustainability is an integrated part of the investment process 
for all the funds that we manage. We believe that companies 
with a clear focus on sustainability have better opportunities for 
sound development over time, and thereby to generate value for 
shareholders and investors,” says Andreas Wollheim, Head of  
Fundamental Equities. 

Quality companies are, for example, companies with strong 
market positions, sustainable business models and competent 
management. By including sustainability aspects in the investment 
process, we believe that the risk is reduced, while improving the 
conditions for the long-term return from the investment strategy. 
This may, for example, concern ensuring that the company has 
sufficient expertise to perform its sustainability work. 

Information from company dialogue is a key aspect of assessing 
a company's sustainability activities. The foundation for the 
assessment is how and in which way the company includes 
sustainability in its activities. More than 1,000 company meetings 
are held annually. By analysing the company's progress on 
sustainability, and how this contributes to the company's long-term 
objectives and their integration in the business model, our fund 
managers gain an overall basis for assessment of how well the 
company will be able to perform its sustainability work.
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Equities
Quantitative

Andreas Johansson
Head of Quantitative Equities

Case: SEB Global Climate Opportunity Fund
The fund is an Article 9 fund according to the Sustainable 
Finance Disclosure Regulation and its objective is to invest in 
companies with products and services that help us mitigate or 
adapt to climate change. The aim is to give investors exposure 
to companies that are well-positioned to benefit from the global 
transformation to a more sustainable society. In addition, we 
want to make these investments in such a way that we create a 
long-term positive risk-adjusted return for our unit holders.

To mitigate climate change the fund searches for companies 
in the following categories:
•  Green activities: activities that in and of themselves 

contribute substantially to one of the six environmental 
objectives (no threshold is required). For example, energy 
from wind and solar.

•  Transition activities: activities for which there are no 
technologically and economically feasible low-carbon 
alternatives, but that support the transition to a climate-
neutral economy. An example is cement. 

•  Enabling activities: activities that enable a substantial 
contribution to one or more of the objectives in other sectors 
of the economy. An example is equipment.
Adjustment to a changing climate occurs in all sectors of the 

economy, one example being to improve resilience to extreme 
weather caused by global warming. This could be to build wells 
and sewage systems to handle heavy rainwater or to invest in 
wind turbines that can withstand extreme weather conditions.

Investment case: Severn Trent
Severn Trent is a British company supplying drinking water 
and providing solutions for wastewater in the UK, Europe and 
the USA. It is one of the largest water suppliers and sewerage 
companies in the UK. The company has ambitious projects to 
protect and save water. Protecting water includes making  
sure there is no impact on natural reservoirs, planting over  
1.3 million trees by 2030 and restoring moorland. Saving 
water includes finding and fixing leaks, supporting developers 
to build water efficient homes, and investing in their 
infrastructure. The company has estimated 91 per cent of 
the revenue to be aligned to the EU Taxonomy and they have 
committed to a science-based target to reduce emissions in 
line with the Paris Agreement.

Sustainability integrated in quantitative  
portfolio management
Some of SEB Investment Management's funds are managed accord-
ing to quantitative methods, which are based on company-specific 
information, alternative information sources, sustainability data and 
macroeconomic parameters. Our quantitative equities team, with 
its systematically and quantitatively driven investment process, 
takes a structured approach to sustainability issues in all funds. 

We are convinced that the market will put a premium on 
companies that are better at addressing the sustainability risks 
and opportunities related to their business models. On this basis, 
the team seeks to create portfolios with an average sustainability 
rating that exceeds the rating for the portfolio's benchmark 
indexes. The rating used to identify such companies is the SIMS-S 
model  that provides for a balance between investing in “best-in-
class” companies, to also include companies that are engaged in 
change and are working to strengthen their sustainability work. In 
addition to the overall SIMS-S the team uses components of the 
model to find companies that are leaders in specific sustainability 
themes, such as climate and gender equality. 

“Our proprietary SIMS-S sustainability model is an efficient 
tool to find companies that will benefit from the transition to a 
more sustainable world. We can also avoid companies that are 
not addressing the sustainability risks inherent in their business 
models. It is our strong belief that you need to combine sustainability 
information with all other financial data used to evaluate companies, 
so as to create long term risk and return efficient portfolios,” says 
Andreas Johansson, Head of Quantitative Equities.

In the portfolio construction process sustainability is integrated 
in two major ways. Firstly, the SIMS-S score is used as part of our 
expected return estimate, since we expect companies with high 
scores to outperform the market. Secondly, we set exposure targets 
that the portfolio must have compared to its benchmark. These 
exposure targets can be set at both the top-level SIMS-S score or its 
components. For instance, we might want to ensure that the portfolio 
has a much lower carbon emission intensity than the benchmark index.

The growing importance of sustainability means that we focus a 
large part of our quantitative research on analysing sustainability 
related data. The amount of sustainability data is expanding rapidly 
and there are many new data providers that have come to market in 
the past couple of years. This research is used to update and refine 
the SIMS-S model, which is not static, but instead is evolving as new 
data and models become available. The sustainability area itself 
is evolving and different sustainability themes are competing for 
investor attention. Being able to understand what themes will be 
driving returns is important and a special focal point for our research.
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Fixed income

Investment case: Stockholm Exergi 
Stockholm Exergi supplies the capital region of Sweden 
with heating, cooling, electricity and waste management 
services. The company has set a target to be climate positive 
by 2025. The largest share of projects financed through 
Stockholm Exergi are connected to renewable energy projects. 
District heating is a way of generating heat for residential 
and commercial buildings by distributing it from a local CHP 
plant. The district heating that Exergi provides is 99 per cent 
generated from renewable or recycled fuel. Together with 
energy efficiency initiatives at the user end, CO2 emissions per 
m2 have been significantly reduced in Stockholm over the past 
decades. By adding more users to the district heating system 
old fossil-based heating systems can be phased out, which 
helps with the transition and reduces GHG emissions. How our 
houses are powered has a great impact on global emissions, 
which means that activities that can help reduce emissions are 
of great importance.

Staffan Fredholm
Head of Fixed Income and Multi-Management

Fixed-income investments require  
sound business models 
“Our fixed-income teams invest in government bonds, mortgage 
bonds and corporate bonds. We integrate sustainability aspects 
in the investment process of all funds managed. We believe that 
companies that include sustainability in their operations are 
more successful in the long term. The teams are experienced in 
thematic investments such as green bonds and sustainability 
linked bonds,” says Staffan Fredholm, Head of Fixed Income and 
Multi-Management. 

For bondholders, it is vital to assess the company's repayment 
ability, which means that risk level, and the integration of factors 
related to the environment, social responsibility, and corporate 
governance, are key parameters in the decision-making process. 
Sustainability aspects carry even greater weight within credit 
bond management, since every large credit rating institute weighs 
sustainability as an element of a credit rating. Credit ratings affect 
a company's borrowing costs, and ultimately the value of the bonds 
in the funds. 

The teams promote bonds issued by companies with a business 
activity that is compatible with sustainable development. Our 
sustainability work takes place, among other things, with the 
help of SIMS-S. Another important resource for our sustainability 
work is the information we receive from direct company dialogue, 
sustainability reports and third-party analyses. Some sectors face 
greater challenges than others and while their goods and services 
are needed for our society to function, their businesses have a 
negative carbon footprint. These sectors must therefore undergo 
a necessary transition and make major investments to limit the 
negative climate effect. To contribute to that development, we will 
also invest in companies that, in accordance with our sustainability 
policy, are classified as transition companies. These companies 
need to demonstrate the will and ability to transform. 

In cases where we can meet the company's management in 
person, which is more common in the Nordic region, we also 
engage in dialogue on the sustainability strategy. For companies 
outside the Nordic region, engagement primarily takes place via 
international partners, such as Federated Hermes EOS.  

The team also invests in bonds where the proceeds are directly 
linked to investments or projects that will contribute to sustainable 
development. This may also be bonds that incentivise the issuer to 
meet predefined global sustainability targets. Examples of these 
types of bonds are green bonds and sustainability linked bonds.  
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Multi-management

Sustainable comprehensive solutions for our clients 
The multi-management team manages solution funds of a balanced 
and diversified nature, primarily for retail clients. They can serve  
as single holdings for a client, but can also constitute a base that  
is supplemented with other products. We invest in a broad range  
of asset classes, sectors, regions and types of instruments, via 
direct investments or in our own or external funds. 

The mix of investments means that we need to address 
the sustainability issue in different ways in order to maximise 
our positive impact. But the common denominator for all the 
sustainability work we do is our sustainability policy.  

“Through our portfolio management, we wish to engage 
actively and contribute to positive development in society, from 
a sustainability perspective. By allocating our managed capital 
wisely and responsibly, we invest where we believe we will 
contribute to sustainable development and avoid investments 
that we consider to have the opposite effect. SEB Investment 
Management also seeks to influence companies in which we have 
invested, either through direct dialogue or through international 
cooperation with entities such as Federated Hermes EOS,” says 
Agneta Altino, one of the portfolio managers in the team.  

This way of thinking also applies when we invest in funds from 
other fund companies. All funds held in the solution products must 
have signed the UN PRI. But before investing we also thoroughly 
analyse the sustainability work undertaken by the external fund 
company, and also by the specific fund. If a fund is for some reason 
judged not to be up to the standard of our sustainability policy, 
we initiate a dialogue to, as far as possible, align them with our 

policy. We are not always successful in this and for the Multi-
management Team the end point of such a discussion is to refrain 
from investment, which is a clear statement. All existing holdings 
are revisited according to this process biannually. Agneta Altino 
continues: 

“We see this recurring dialogue with all our external managers 
as an excellent and powerful way to get our message across – 
sustainability is of significant importance for SEB Investment 
Management. We must also stand by our commitment to our clients 
to provide straightforward solution products based on a solid 
sustainability process.”

Agneta Altino
Portfolio Manager
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Alternatives
Private equity

Case study:  
Uniwater
In 2014, SEB Private Equity acquired Uniwater through a 
corporate carve-out situation in which SEB Private Equity 
built a company around three initial operating units and 
created value from the start by achieving a more appropriate 
operating structure for growth. Sustainability was a key 
aspect of the investment thesis, as we identified a need to 
improve Sweden's water-use efficiency and water quality 
by modernising the water infrastructure, in line with the 
UN's Sustainable Development Goals. With virtually no ESG 
experience in the operating units upon SEB Private Equity's 
entry, we have worked systematically to make the company 
aware of the important role they play from a sustainability 
perspective. While the focus has been on strategic initiatives 
to build more efficient and sustainable solutions for 
municipalities, construction companies, wholesalers and 
pumping station manufacturers, we have also seen a need to 
build up best practices with regard to corporate policies and 
procedures in the company. Some specific initiatives in relation 
to sustainability during our ownership have been:
•  Improvement of product range and solutions for 

modernisation of water infrastructure.
•  Increased focus on workplace safety through updated 

procedures and policies.
•  Recruitment of Quality and Sustainability Manager tasked 

with improving the company's activities, including starting  
to measure social and environmental footprint.

Active ownership in private equity  
to drive transition 
SEB Investment Management invests in Private Equity globally 
through direct investments and as partnership investments for 
private clients, companies and institutions. Responsible ownership 
is part of our investment philosophy, permeates the entire 
investment process, and is a fundamental requirement set by  
our investors. 

We exercise active ownership whereby the team is often 
represented on the relevant company's board, or engages in close 
cooperation with entrepreneurs, management teams and partners, 
advocating sustainability initiatives in all our forums of influence.

Aiming to be one of the sustainability market leaders in the 
private equity market, SEB Private Equity leverages the global 
platform and reach that we have built to make an impact at a 
global level, while also taking a hands-on approach in helping our 
Nordic businesses conduct their operations sustainably from an 
environmental, social and governance perspective.

“We believe that true impact occurs during transition. To achieve 
this, we will not only invest in already mission-driven and leading 
businesses in the field, such as our recent investment in Matsmart, 
but also seek to invest in businesses with a neutral position today, 
but with great potential for improvement, where SEB Private 
Equity can act as a catalyst for change. We believe this mindset is 
imperative in focusing our efforts on activities that lead to better 
outcomes in society,” says Victor Lang, Head of Private Equity.

Victor Lang
Head of Private Equity
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1) Miljöbyggnad, BREEAM, LEED or similar.

Alternatives
Real estate

Case study: 
Real estate investments
More than 20 per cent of Sweden's population live in muni-
cipalities with fewer than 25,000 residents, and in several of 
these municipalities there is a shortage of housing. SEB  
Investment Management's real estate team is convinced 
that an increased element of pleasant and climate-smart 
housing can help small municipalities to develop and expand. 
Therefore, one of our real estate funds targets the Swedish 
rental market outside the major cities. 

Together with our partners, we have developed a concept 
for smart construction of rental housing, based on wood 
and environmentally friendly energy systems. The aim is to 
produce up to 5,000 rental units up to 2024 and to combine 
high quality and standards with simplified construction 
processes, and low operation and maintenance costs. The 
buildings will be produced in local Swedish house factories, 
close to the respect ive construction sites, which will reduce 
transport distances and emissions during construction.  
This will also create and retain local employment at the 
factories in question. 

“There is a great need for housing and in several small 
municipalities outside large cities there is a risk of a 
downturn in population growth, due to a lack of housing. 
We are therefore very pleased that, together with a handful 
of institutional investors, we can contribute to increased 
production of new housing, with housing units that are 
constructed on a sustainable, environmentally-friendly basis,” 
says Richard Gavel, portfolio manager in the Real Estate team. 

Richard Gavel  
Portfolio Manager

Investing in climate-smart real estate
SEB Investment Management's real estate team works with 
discretionary management and the establishment of client-specific 
real estate funds, with directly owned properties as the underlying 
assets. Our focus is on increasing the value of properties through 
active portfolio management. The real estate team has a market 
leading, scalable process for the procurement and control of 
real estate management, which takes place together with well-
established partners. 

To ensure that potential value is considered in investment 
decisions, all new acquisitions are analysed from both a financial 
and a sustainable perspective. This process is performed jointly 
by the real estate team and external experts. In the investment 
process the team will, among other things, evaluate the 
asset's taxonomy compliance, risk assessment, resilience and 
environmental certifications1.

When approving specific value creating investments during an 
asset's holding period, the team also considers the sustainability  
potential. The factors on which the real estate team focuses 
include improved energy efficiency for buildings, reduced carbon 
emissions and how a building impacts its immediate environment, 
efficient management and biodiversity, as well as a safe and 
healthy internal and external environment for building residents/ 
occupants. AI systems for energy savings and indoor climate  
control, geothermal heating and solar panels are examples of  
such improvements.
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Alternatives
Microfinance

Hanna Holmberg and Camilla Löwenhielm
Portfolio Managers

Microfinance to combat poverty 
“By 2030, ensure that all men and women, in particular the poor 
and the vulnerable, have equal rights to economic resources, 
as well as access to basic services, ownership and control over 
land and other forms of property, inheritance, natural resources, 
appropriate new technology and financial services, including 
microfinance.” (UN SDG 1, No Poverty, Goal 1.4)

Microfinance institutions provide low- and middle-income 
earners with the services they need to start a business, grow 
existing businesses, and enhance individual people's capacity to 
handle financial crises, accumulate assets and invest in human 
capital, such as health and education. Micro-enterprises often 
lack access to credit that is needed to invest in and manage their 
business and they are not as attractive for mainstream banks as 
they are perceived as high risk and costly to serve. The loans are 
often very small, and the clients are often based in hard-to-reach 
rural locations.

SEB's Microfinance and Impact Opportunity Funds 
support sustainable development
SEB was a pioneer among Swedish banks on the launch of its 
first Microfinance fund in 2013, enabling institutional investors 
to channel capital to low-and middle-income entrepreneurs in 
emerging and frontier markets, and was the second in Europe 
to offer micro finance funds in local currency (unhedged) to 
institutional investors. SEB has launched one new fund every year 
since 2013 and total assets under management currently exceed 
SEK 7 billion. In 2021, the ninth Microfinance Fund was launched. 
All funds invest in local currency, thereby not exposing the 
institutions to foreign currency risk, which sets these funds apart. 
The investees of the funds, that is the microfinance institutions, 
reach almost 20 million entrepreneurs in over 56 developing 
countries. 

“The Covid-19 pandemic has created a challenging environment 
everywhere, not least for small businesses in emerging and frontier 
markets. These small businesses are vital for employment and 
economic development, so we would like to thank our Nordic 
investors, who throughout this more challenging period continued 
to invest in our funds. This made it possible for us to remain a 
long-term financing partner for the microfinance institutions, which 
enabled the institutions to support people and entrepreneurs. This 
is something we should all be proud of,” says Camilla Löwenhielm, 
who manages the funds together with Hanna Holmberg. 

SEB Impact Opportunity Fund was launched in 2014 and has a 
broader investment mandate than the microfinance funds. The 
fund focuses not only on financial inclusion but also on access to 
clean energy, agriculture, and smallholder farmers among other 
things. The fund has direct links to several of the UN's Sustainable 
Development Goals.

According to the UN's Food and Agriculture Organisation, about 
90 percent of the world's 570 million farms are small-scale farms. 
Most are found in the developing world and produce food for a 
large share of the world's population. Many of these smallholder 
farmers have limited access to markets and services, including 
financial services, which partly explains their generally lower 
level of productivity. The fund has invested in cooperatives which 
supports farmers with training, certifications, credits, and high-
quality input goods that enables farmers to increase productivity, 
get a higher price for their products and increase yield.

Energy demand is increasing rapidly in the developing world 
but the number of people that have access to reliable electricity 
is still low. Many companies are dependent on polluting energy 
sources. To address this challenge, we have invested in a leading 
solar energy company in India that provides clean and affordable 
small and medium-scale solar systems to companies. We have also 
invested in a solar home system company that provide households 
that are not connected to the grid with clean electricity.
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Board of Directors

CEO
Deputy CEO and Head of Sustainability

Climate report

Governance
SEB Investment Management's Board is responsible for the overall 
sustainability strategy, including climate change. The Board decides 
on the strategic sustainable strategy and the policies. 

The Board is regularly informed about the status of the imple-
mentation and the policies' effect business conduct. The Board also 
oversees the investment alignment with the commitment of reaching 
net zero greenhouse gas emissions by 2040. An updated sustaina-
bility policy and a Climate Statement were adopted by the Board at 
the end of 2020 and implemented during the first quarter of 2021. 

The Management Group is responsible for the implementation 
and monitoring of the policies. The Head of Sustainability, reporting 
to the Chief Executive Officer, is part of the Management Team and 
responsible for setting and developing methods and tools  
to uphold the strategy. The Asset Class Heads, also part of the  
Management Team, are responsible for the implementation  
and alignment of the investments according to policies and the 
adopted strategy.

Strategy
SEB Investment Management is committed to achieving investment 
portfolios with net zero greenhouse gas emissions by 2040. 

We use several methods to make demands on and to encourage 

Sustainability governance

Climate report 2021
In accordance with the TCFD recommendations

SEB Investment Management supports TCFD's recommendations and has begun the work  
on their implementation. The framework consists of four thematic areas that represent core 
elements of how organisations operate and are intended to interlink and inform each other.

companies to meet our expectations. We do this by integrating  
SEB Investment Management's fundamental sustainability rating 
into investment decisions, so as to be able to identify and invest  
in companies that share our strategic view of sustainable  
development, while divesting from unsustainable businesses,  
and identifying companies with which we can collaborate through 
active ownership for the purpose of supporting transition to a 
sustainable economy. 

We will therefore: 
1.  Align investments with the Paris Agreement, aiming to already 

reach net zero greenhouse gas emissions for our investments  
by 2040. It is our conviction that climate-conscious investment  
principles and cohesive portfolio alignment with the Paris  
Agreement will, over time, reduce risks and deliver better 
returns to all stakeholders. SEB Investment Management aims 
to fundamentally assess climate resilience at a sectoral level 
and to utilise climate scenarios as an analysis tool. We will strive 
to base climate-related business decisions on science-based 
climate models. 

2.  Reorient capital flows to climate solutions, climate resilient  
and transitionary business models. To be able to leverage 

ESG Exclusions Committee
Executive body that decides on  
exclusions and transition cases  

in portfolio management

Instruct / Steer / Monitor

Execute

The Board of Directors approves SEB Investment Management's business plan,  
including sustainability strategy and the Sustainability Policy.

SEB Group

SEB Investment Management

Board of Directors

Sustainable 
Product 
Committee

Compliance and 
Risk Management

Sustainability  
Organisation

Product 
Management

Portfolio  
Management

The Board of Directors is responsible for establishing a strategy for corporate sustainability 
and an organisation to execute this strategy. The Board approves SEB's business plan, including 
sustainability strategy considerations, the Corporate Sustainability Policy, Sector Policies and the 
Sustainability Report.

Through the Sustainability Product Committee (SPC) SEB centralises assessments of new 
products. SPC is a committee that decides on the right for SEB units to use any sustainability 
reference in the marketing or distribution of products or services, such as reference to the ESG 
(Environmental, Social, Governance) factors, the SDGs and the EU Taxonomy.
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climate-related opportunities, the intention is to increase our 
exposure to companies and business models that actively 
contribute to the mitigation of and adjustment to climate change; 
that provide climate solutions which help reduce the carbon 
footprint; or that have an operational model which considers 
value creation from a stakeholder perspective. 

3.  Discontinue investments from fossil-based business models  
that contribute negatively to climate change. We will undertake 
a full review of the climate impacts of investments and actively 
monitor emerging issues and regulatory developments.  
We do not believe that exclusion from all sectors with high  
climate risks is the only successful way; we will nonetheless  
discontinue investment in business models or products that  
adversely affect the climate and stakeholders, such as fossil 
fuels. We believe that companies that set science-based  
targets and have financially sound plans for transition from  
fossil-based to renewable-based business models can be  
included in the in vestment universe. Business models or prod-
ucts that adversely affect the climate and stakeholders will be 
assessed continuously, and the SEB Investment Management 
Sustainability Policy will reflect the thresholds regarding  
revenue generation that are acceptable from time to time. 

4.  Induce companies to climate resilience in business models 
through ownership position. We believe that engagement and 
active ownership is a constructive process for creating long-
term sustainable investment value. Engagement contributes 
to positive corporate behaviour changes tied to sustainability 
commitments, creating added long-term value whenever these 
changes financially materialise. In our role as an active owner, 
we also seek to safeguard clients' shared interest in ownership 
issues and to influence companies in their sustainability work. 
We either maintain an ongoing direct dialogue with manage-
ment teams and boards, or collaborate with other investors 
outside the Nordic region via IIGCC, PRI Collaboration Platform, 
and others. We will engage with companies, to support them 
in their transition to a low-carbon economy. SEB Investment 
Management aims to establish a transparent product and 
communication strategy with our stakeholders that supports our 
fundamental view of sustainable development. Our ambition is 
to align our entire business, our complete product range and our 
investments towards a new reality and to provide a foundation 
and business opportunity for our investors as we advance.

Our strategy to achieve this is a combination of several activities. 
•  We will allocate our investments towards more sustainable  

activities (Taxonomy alignment).
•  We will continue to reduce investments in what is deemed 

unsustainable.
•  We will invest in companies with a clear strategy on how to  

transform their business.
•  We will continue dialogue with companies to encourage  

them to be more sustainable in their business conduct and  
product offering. 

•  Continued collaboration with organisations such as IIGCC and 
Climate Action 100+.

  

Risk management
Climate change is a long-term systemic risk to the financial systems 
and the global economy. We must take an inside-out and outside-in 
approach to risk, to be able to establish how companies' operations 
are affecting climate change, but also how climate change is  
affecting the companies.  

We integrate climate risks in the investment processes to  
identify and mitigate the negative impacts, but also to capture the 
possibilities, by using our own proprietary sustainability model  
(see page 12 for more information), to better understand the  
impact of the investments.

Responsibilities of the exclusion committee
An exclusion committee has been established with representatives 
from the Sustainability team, Investment teams and Risk func-
tions. The committee is responsible for the implementation and 
monitoring of the strategy adopted by the Board. The investments 
are screened for alignment to policies and climate statement four 
times per year. The Risk function conducts regular controls of the 
investments for possible breaches and alerts the investment pro-
fessional if any irregularities have occurred. The committee meets a 
minimum of four times per year and confirms the list of exclusions. 
The committee can override exclusions in specific circumstances.  
An example might be a company that is in transition to become 
more sustainable and is having its science-based targets confirmed. 
The decisions are revised at least annually. 

Exclusion
In line with the updated sustainability policy, the fund management 
company takes a strict approach to fossil fuels. All funds exclude 
companies that extract or process fossil fuels, including extraction  
of unconventional fossil fuels, such as oil sands and deep-sea 
drilling in particularly sensitive areas. Similar restrictions apply to 
power generation and distribution of fossil fuels. Exceptions can  
be made for companies that have clear targets and can present 
ongoing active transition plans in line with the Paris Agreement.

  See page 13. 

Engagement
Direct engagement with companies is an important tool for  
SEB Investment Management. Through engagement, the fund  
management company can accelerate change and support  
companies to include climate-related strategies and practices in 
their business models. This is done either directly with companies 
or through investor collaboration. The fund management company 
is engaged in dialogue with the world's largest greenhouse gas 
emitting companies through IIGCC Climate Action 100+. 

  See page 30.
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Metrics and targets
Carbon footprint is one metric available to measure climate-related 
risk in funds. SEB Investment Management started to measure 
carbon footprint for equity funds in 2014. 

A new industry standard was introduced in 2020 that uses risk-
based metric-weighted carbon intensity and is aligned with the 
Swedish Fund Association's guidelines. The carbon data is based 
on all three central emission areas (see page 32 for information) 
according to the Greenhouse Gas Protocol and shows the carbon 
efficiency of a company. 

In 2021, more than 80 per cent of SEB Investment Management's 
equity funds and corporate bond investments were measured, 
and the result is reported at sebgroup.com. For the remaining part, 
the underlying data is currently insufficient for accurate carbon 
footprint reporting.

The graph shows our investments' relative emission exposure 
as tCO2e/invested. The Board adopted an updated sustainability 
policy at the end of 2020. The changes were implemented during 
the first quarter of 2021, and we can see a significant reduction of 
our investments carbon footprint. 

Weighted average carbon intensity
The weighted average carbon intensity measures the investment 
pool's exposure to potential carbon-intensive companies,  
expressed as tonnes of greenhouse gas converted to carbon  
dioxide emissions using the greenhouse gas protocol per million 
sales, written as tCO2e/$Sales. This metric is recommended by TCFD 
and makes it possible to compare companies of different sizes. 

Outcome of our efforts
The most recent measurement, as at year-end 2021, based on 
available information, shows good progress in our efforts to reduce 
the carbon emissions from the majority of our listed equity and 
corporate bond investments. Using the Sustainable Development 
Scenario tool (SDS), the measurement shows that our investments 
was associated with a temperature increase of 1.7°C. This scenario 
charts a path fully aligned with the Paris Agreement by holding 
the rise in global temperatures to “well below 2°C … and pursu-
ing  efforts to limit [it] to 1.5°C”, and meets objectives related to 
 universal energy access and cleaner air. 
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The graphs represent approximately 80 per cent of the SEB 
Investment Management funds’ investments in listed equity and 
corporate bonds. For the remaining part the underlying data is 
currently insufficient for accurate carbon footprint reporting.
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Classification of funds 
SEB investment Management has classified the funds managed 
according to the Sustainable Finance Disclosure Regulation (SFDR).

Article 6
A fund categorised as Article 6  considers sustainability risks in 
investment decisions and follows SEB Investment Management's 
sustainability policy, but due to its investment focus, methodology 
or investment universe, the fund is not able to fully promote  
environmental or social characteristics.

Article 8 
Funds that promote environmental or social characteristics 
The characteristics promoted by this product category consist  
of investing in companies that manage risks and opportunities 
related to sustainable development from both environmental and 
social perspectives, while excluding companies that negatively 
affect long-term sustainable development through either their 
conduct or sector affiliation. Sustainability-related characteristics 
of the funds are promoted partly through integrated sustainability 
analysis, which affects investment decisions, and partly through 
the exclusion of companies, business models and products that 
negatively affect climate, society or stakeholders. In addition,  
the characteristics are promoted by the fund's active corporate 
governance process, which aims to drive and influence the  
development of the companies in which we invest. 

Article 9 
Funds that have sustainable objectives as their goal 
The purpose of this fund category is to create long-term sustainable 
impact. The funds will invest in business models that contribute 
actively to the mitigation of and adjustment to climate change, 

Additional disclosures
provide climate solutions that help reduce the carbon footprint, 
or have an operational model that considers value creation from a 
stakeholder perspective. Even though exclusions are not in focus, 
the funds will exclude companies that negatively affect long-term 
sustainable development, through either their conduct or sector 
affiliation. The sustainability objectives pursued by this product 
category can be, but are not limited to, the EU Taxonomy, green 
bonds supporting climate transition, microfinance supporting  
empowerment and poverty reduction, sustainable cities and 
responsible consumption, biodiversity, water, circular economy, 
SDGs, and other social and climate related themes that may be 
identified. Depending on the fund type's sustainability investment 
objective, sustainability impacts and objectives will be highlighted 
and incorporated in the fund. 

A summary of active ownership and voting in 2021 
SEB Investment Management strives to be a strategic partner to 
the companies in which it invests and considers direct dialogue 
with companies to be the most productive way to promote  
change and exert influence. However, in some cases there are 
strong reasons to work together with partners to engage in  
dialogue, or through collaborative engagement together with  
other asset owners.

Active ownership 
Nomination committees (2021 AGMs) 35

Nomination committees (2022 AGMs) 40 

Voted at general meetings (2021 AGMs) 331

Number of companies engaged 1,250 

Number of company dialogues (in-house-led and partner-led) >3,200

Gender diversity on Board of Directors1  40.5% women

Share of holdings committed to SBT2  16%

1) Where SEB Investment Management served on the the  
2021 nomination committee. 2) Science Based Target Initiative.

Participation in Board Nomination Committees 2021–2022

AAK
AddLife AB
Addnode Group AB
Addtech AB
AFRY AB
Alfa Laval AB
Axfood AB
Beijer Ref AB

Biotage AB
BTS AB
Cary Group AB
CellaVision AB
Creaspac
CTT Systems AB
Dometic AB
Elekta AB

Formpipe Software AB
Fortinova Fastigheter AB
Hexagon AB
Hexicon AB
HMS Networks AB
Humana AB
Indutrade AB
INVISIO AB

Lagercrantz Group
Lifco AB
Loomis AB
MedCap AB
Mycronic AB
NCAB Group AB
Permascand AB
Precise Biometrics AB

Sectra AB
Solid Försäkring AB
Stillfront Group AB
Thule Group AB
Troax Group AB
VBG Group AB
Vimian Group AB
Wihlborgs Fastigheter AB

AAK
AddLife AB
Addnode Group AB
Addtech AB
Alfa Laval AB
Axfood AB
Beijer Alma AB

Beijer Ref AB
Biotage A
CellaVision AB
Concentric AB
Creades AB
Elekta AB
Formpipe Software AB

Hexagon AB
HMS Networks AB
Humana AB
ICA Gruppen AB
INVISIO AB
Lagercrantz Group A
Lifco AB

Loomis AB
MedCap AB
Mycronic AB
NCAB Group AB
Precise Biometrics AB
Ratos AB
Sectra AB

Stillfront Group AB
Telia Company AB
Thule Group AB
Troax Group AB
VBG Group AB
Wihlborgs AB
ÅF Pöyry AB

Ahead of 2022 Annual General Meetings

Ahead of 2021 Annual General Meetings
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Engagement themes
To ensure a positive development in our holdings we use steward-
ship and engagement themes, including direct and partner-led 
dialogue, collaborative initiatives, Paris-aligned voting policies and 
nomination committee participation, to ensure we contribute to 
positive change and meet our goals.

We engage with companies through a combination of targeted  
in-house-led dialogue and partner-led engagement services, and 
via collaborative initiatives. Engagements may relate to the financial 
performance and strategic plans of portfolio companies, or to environ-
mental, social and governance risks or opportunities, as described above.

SEB Investment Management has joined several collaborative in-
itiatives to leverage the power of ownership influence, for example 
in forums like UNPRI, IIGCC, CDP and IPDD. For more information, 
see page 31.

In July 2020-June 2021, SEB Investment Management served 
on 35 nomination committees in Swedish companies. Important 
engagement themes in that work were remuneration programmes 
and diversity in the board of directors. In companies with SEB  
Investment Management as a member of the nomination commit-
tee, approx. 40 per cent of the directors elected were women.

During 2021, we collaborated with Federated Hermes EOS, in 
total some 2,700 dialogs with 710 companies. More than 50 per 
cent of the dialogues where related to climate issues. Most of the 
dialogues are led by Hermes EOS, although in some cases SEB 
Investment Management staff are directly involved in the dialogue. 
1,522 of the topics discussed were related directly to at least one 
of the Sustainable Development Goals.

Dialogue with emphasis on environmental challenges 
We have divided our engagement dialogues into themes, as  
shown above. During this year we also emphasised environmental 
challenges and opportunities. In discussion with companies we  
gain a better understanding of how their business is transitioning  
in order to reduce their carbon footprint. We also encourage 
companies to set science-based targets and want to see a clear 
pathway towards becoming carbon neutral by 2050 at the latest.
For more information on voting, engagement and nomination  
committees,  see Active ownership | SEB (sebgroup.com) 
For examples of company-specific dialogue, see pages 19–25.

Some examples of collaborative activities
Access to Medicine, a human right
Since 2016, SEB Investment Management has been engaged in  
Access to Medicine. Today, more than 2 billion people lack  
access to relevant medicine. This implies that more than 2 billion 
individuals risk dying from diseases that are treatable. 
 
PRI: SEB Investment Management awarded top ranking for  
integration of sustainability and active ownership
As an asset management company, SEB has adopted the UN's  
Principles for Responsible Investment (PRI) and its six principles. 
Within PRI, it is possible to join forces with other investors to  
engage in dialogue with companies at a global level. 

Investor Policy Dialogue on Deforestation 
IPDD is a unique investor engagement to coordinate dialogue  
with governments, public authorities and sector organisations  
concerning systematic, sustainable land use and management  
of nature resources. Engagement 

  Environmental 34%
   Social 22%
  Governance 28%
  Strategy, Risk & Communication 16%

Business purpose and strategy

                                                                              Risk management                                                 Transparent communication

Environment Social responsibility Governance

1    
Climate change 
– Net zero transition plans 
– Science-based targets

4    
Healthy societies
– Just transition
– Diversity & education

6   
Executive remuneration
– Sustainable incentives
– Disclosure & transparency

2    
Biodiversity
– Forestry
– Agriculture
– Utilities

5    
Supply chain management
– Environment
– Human & labour rights
– Anti-corruption

7    
Board effectiveness
– Composition
– Competence
– Culture & dynamics

3    
Clean water
– Strategy & risk management

Engagement themes
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Principles for Responsible Investment (PRI)
In implementing the six principles, as a signatory  
we contribute to developing a more sustainable  
global financial system. We are committed to being an 
active owner, include sustainability in our processes 
and strategy, enhance transparency and increase 
collaboration.

Swedish Fund Association
The Association works to promote a sound industry 
that operates in the best interests of investors.  
The Association's numerous working groups are the 
heart of its operations. SEB Investment Management 
participates in several working groups, such as the 
working group for responsible investments that  
drives the ESG agenda in the industry. 

Swedish Institutional Investor  
Association (SIIA)
SEB Investment Management has been a member  
of SIIA since 2003. 

The Investor Integrity Forum
Was established 2020 and is a platform where in-
vestors and Transparency Sweden can jointly pursue 
important issues linked to corruption risks, acquire and 
disseminate knowledge and promote transparency, 
integrity and accountability, and thus create better 
conditions for sustainable and profitable investments. 
SEB Investment Management is one of the founding 
members.

Sweden's Sustainable Investment  
Forum (Swesif)
An interest forum that aims to disseminate, drive and 
increase knowledge about investments for sustainable 
development in collaboration with our members and 
equivalent organisations such as FINSIF, DANSIF and 
EUROSIF.

Swedish Investors for Sustainable  
Development (SISD)
SISD is a partnership comprising 21 of the largest 
financial actors in the Swedish market, as well as Sida 
(the Swedish International Development Cooperation 
Agency). The mission is to work side by side on the  
greatest challenges of our times in a partnership for the 
Sustainable Development Goals (SDGs). SEB Investment  
Management is part of the working group for goal 
number 15: Life on Land, and in particular how to halt 
the loss of biodiversity. 

Investor Policy Dialogue on  
Deforestation (IPDD)
A collaboration for dialogue with governments, public 
authorities and industry organisations on systematic 
and sustainable use of land and stewardship of natural 
resources. 

Sustainable Value Creation
A collaboration among major Swedish institutional  
investors to influence companies to work systematically 
with sustainability. 

Institutional Investor Group on  
Climate Change (IIGCC)
The European membership body for investor collabo-
ration on climate change. SEB Investment Management 
joined in 2017 and, as an example, we engage with the 
100 largest greenhouse gas emitters.  

The Net Zero Asset Managers initiative
In 2021, SEB Investment Management joined the Net 
Zero Asset Managers initiative, an international group 
of asset managers committed to supporting the goal of 
net zero greenhouse gas emissions by 2050 or sooner.

CDP (formerly the Carbon Disclosure Project)
CDP is a not-for-profit charity that runs the global  
disclosure system for investors, companies, cities, 
states and regions to manage their environmental 
impacts. Since 2018 we have engaged with companies 
on water stewardship and other topics.

Access to Medicine
SEB Investment Management joined the initiative in 
2016 and in collaboration with other investors engaged 
in dialogue with the major pharmaceutical companies 
concerning the challenge of the just distribution and 
availability of medicine in low- and middle-income 
countries. 

FAIRR
The FAIRR (Farm Animal Investment Risk and Return) 
initiative is a collaborative investor network that raises 
awareness of the material ESG risks and opportunities 
in intensive livestock production.

SEB Investment Management AB is a member of the following associations  
and organisations that aim to promote responsible investments.

Collaborations and commitments
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For more information,  
visit the following sources

    SEB Investment Management

    Sustainability Approach

    Sustainability Policy

    Climate Statement

    Carbon Reports

    Active ownership and voting

    Nomination Committees

Explanation of terms

Articles 6, 8 & 9 – Common classification  
(level of consideration/integration of sustainability)
The EU Sustainable Finance Disclosure Regulation has 
determined a common classification for investment 
strategy.

Greenhouse Gas Protocol (GHG Protocol) 
is an established comprehensive global standardized 
frameworks to measure and manage greenhouse gas 
(GHG) emissions. The measurements are categorized 
in scopes. 

    Greenhouse Gas Protocol

Paris Agreement
The Paris Agreement is a legally binding international  
treaty on climate change. It was adopted by 196 
Parties at COP 21 in Paris, on 12 December 2015, and 
entered into force on 4 November 2016.Its goal is to 
limit global warming to well below 2, and preferably to 
1.5°C, compared to pre-industrial levels.

SFDR  – Sustainable Finance Disclosure Regulation 
Mandatory more stringent sustainability-related 
disclosure requirements for asset managers and other 
financial market participants operating in EU. 

Sustainable Development Goals
The Sustainable Development Goals (SDGs), also called 
Agenda 2030, were adopted by the United Nations 
in 2015 as a universal call to action to end poverty, 
protect the planet, and ensure that by 2030 all people 
enjoy peace and prosperity.

The 17 SDGs are integrated, as they recognise that 
action in one area will affect outcomes in others, and 
that development must balance social, economic and 
environmental sustainability.

Taxonomy
The EU Taxonomy is a classification system estab-
lishing a list of environmentally sustainable economic 
activities. The EU Taxonomy is an important enabler to 
scale up sustainable investment and to implement the 
European Green Deal. The classification is determined 
by the European Commission.

TCFD – Task Force Climate-Related  
Financial Disclosure
The Financial Stability Board established TCFD to  
develop recommendations for more effective climate- 
related disclosures that could promote more informed 
investment, credit and insurance underwriting decisions  
and, in turn, enable stakeholders to better understand 
the concentrations of carbon-related assets in the 
financial sector and the financial system's exposures  
to climate-related risks.

Additional information
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Our sustainability journey

SEB IM decided on a new Sustainability 
Policy and Climate Statement.  

SEB IM's goal is for all assets under  
management to be subject to  

carbon-neutral investment by 2040. 

SEB IM joined the IIGCC  
Climate Bank Initiative.

SEB IM joined CDP – a collaboration  
for water-related issues. 

Adoption of the UN Principles for  
Responsible Investment.

SEB IM's full range of funds  
excluded companies with turnover  
from the extraction of thermal coal  

exceeding 20 per cent.

SEB IM joined Access to Medicine –  
to engage with companies  

making medicine affordable in  
developing countries.

SEB IM launched its first  
Microfinance fund.

SEB IM decided not to invest in  
companies involved in the development 

and production of nuclear  
weapons programmes.

2021

2019

2017

2015

2010

2020

2018

2008

2016

2013

SEB IM implemented the new Sustainability 
Policy and Climate Statement during Q1 
2021. This means, among other things, 
that all SEB funds exclude fossil fuels.

SEB IM joined the Net Zero Asset Manager 
initiative – an international group of asset 
managers committed to supporting the 
goal of net zero greenhouse gas emissions 
by 2050 or sooner.

SEB IM joined IIGCC Paris Aligned  
Investment Initiative – Private Equity 
working group.

SEB IM decided that the full range of 
funds will exclude companies that extract 
thermal coal (max. 5 per cent of turn over). 
No investments in companies that produce 
or distribute tobacco products (max. 5 per 
cent from distribution), and exclusion of 
cannabis for recreational use.

SEB IM joined IIGCC – Institutional Investor 
Group on Climate Change – to engage with 
the largest CO2 emitters.

SEB IM's fund range excluded companies 
that verifiably breach international norms 
with regard to human rights, labour rights, 
environment and/or corruption.

SEB IM published carbon emissions reports 
for equity funds.

SEB IM launched a green bond fund and 
our first classified sustainability fund.

Started working towards the  
UN Sustainable Development Goals.

Formal establishment of  
SEB IM's Sustainabiility Team.
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Important information 
This material is prepared by SEB and contains general information regarding financial instruments marketed, sold or solicited by SEB. SEB is the global 
brand name for Skandinaviska Enskilda Banken AB (publ), its subsidiaries and affiliated companies. Neither this material nor the products described in it are 
intended for distribution or sale in the United States or to US persons, and any such distribution is not allowed. The offering of shares or units in the funds 
may also be restricted in other jurisdictions. This document may not be used to make an offer or solicitation with respect to the sale of shares or units where 
such an offer or solicitation is unlawful. Although the information in this material is based on sources deemed by SEB to be reliable, SEB assumes no liability 
whatsoever for incorrect or missing information or for any loss, damage or claim arising from the use of this material. Past performance does not guarantee 
future performance. The value of investment funds and other financial instruments may rise as well as fall and there is no guarantee you will recover your original 
investment. If you or a fund invests in financial instruments denominated in a foreign currency, changes in currency exchange rates can affect the return on 
the investment. SEB makes no representation that funds whose share or unit classes aim at hedging the fund's return from changes in currency exchange 
rates will succeed in achieving this. Any tax information in this material is based on regulations valid as per the date of this presentation and may be subject to 
change. Note that any tax information in this material is general. It should also be noted that information on tax (if any) has not been tailored on any individual 
circumstances of any individual potential investor and in order for an individual potential investor to understand the tax treatment of an investment the  
potential investor should obtain tax advice. You are fully and solely responsible for your investment decision. This material is not intended for or suitable 
as the sole basis for investment decisions. Instead, you should base your decision on the information in the fund's product documentation, including its fact 
sheet, Key Investor Information Document, fund regulations and prospectus. These are available at www.sebgroup.lu and/or www.seb.se/fonder.
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